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TERRORISM TURKEY 


COMMON SENSE, COOPERATLON AMONG MODERATES URGED AGAINST TERROR 
= 
Istanbul MILLIYET in Turkish 29 Jul 83 p 7 


/Text/ This article will not be what you would be expecting in days like 
these.... Some of my readers may be angered by it and others may show reaction. 
However, despite all the developments, wouldn't it be more useful to calmly 
review the situation and seek answers to such questions as: "Where does it 

all lead to?" and "Why?" 


First of all, we have to come to terms with the following fact without deceiving 
ourselves: The murders committed by the Armenian terrorist organizations will 
continue for a good number of years. 


The reasons for this are quite simple: 


1) Even the most moderate of the Armenian organizations--those fundamentally 
opposed to terrorism-~-believe that it is through terrorism that their voices 
are heard and that only in this way can they penetrate into the press and TV. 
Armenian groups which propose the view that the time has come to dispense with 
terror tactics are still in the minority. 


2) The Kurdish-Armenian-Greek coalition, also benefiting from Turkey's present 
condition, maintain the hope that their activites will produce results. In 
their view, Turkey is undergoing a most vulnerable period and if efforts are 
sustained then everyone will obtain their share of the spoils. 


3) The primary reason why this coalition is able to maintain this hope is the 
continuance of the ‘covert support’ by some countries, particularly those with 
vested interests in the Middle East. This support does not come solely from 

the Soviet Union but also originates from Western countries which are supposedly 
very close friends of Turkey. Among the countries with vested interests in the 
Middle East, the most prominent are France, Britain, the United States and 
Germany. Naturally, no one has been able to find concrete evidence substantiating 
the support given by Western countries to the Armenian-Kurdish-Greek cooperation, 
which incidentally is also true with regards to the Soviet connection, and 
consequently views relating to such matters do remain as mere assumptions. 
Another development which is becoming increasingly serious is the Israeli support 
for the Dashnaq Armenian Organization and the Kurdish independence movement. 

The one objective of Israel in the Middle Fast is to create as much trouble spots 
in the region as possible. The recent Lebanon adventure is a concrete example 

of this. As such, the Israeli connection gives rise to increasing anxiety. 

















Behind the Armenian terrorism lies the Kurdish problem, ‘lhe Armenians are mere 
actors on the stage and, unfortunately, are being manipulated yet again. The 
Armenian problem could not have reached its present proportions unless supported 
by Western countries in various degrees or, at least, had not been received with 
a mixture of tolerance and sympathy. 


Thus, so long as the secret calculations of Easter and Western blocs are 

cont inued--those calculations to which none of us can claim positive knowledge 

and even at the cabinet level only a few ministers are privy to such information-- 
the activities of the triple coalition against Turkey will not cease. 


We must be prepared for this. * 


x k x 


The grand strategies and theories apart, the options of the Turkish state in 
dealing with this invisible enemy are quite limited. 


Turkey cannot resort to state terrorism and engage in acts involving arms 
without knowing where the real culprits are. 


The Turkish state cannot do much more than vigilantly protect its people living 
abroad, determine its overall policy and relentlessly try to convince its allies 
and neighbors are to the ‘error of their calculations.' 





As long as Turkey remains internally strong and socially cohesive, these calcula- 
tions are bound to prove wrong. But whenever the divisiveness within Turkish 
society is on the increase, it will only whet the appetites of those making the 
ca'culations. 


The preservation of our cool is a factor deserving attention in the short-term. 


What the Armenian Terrorist Organizations most want is to force the Turkish 
nation into losing its cool so as to propel it into emotional outbursts. For, 
they are wishfully thinking of making use of such a golden opportunity by being 
able to say to the world at large: "See! The perpetrators of genocide are at 
it again!" 


The Turkish nation should manifest its greatness, despite all these provocations, 
by ensuring the security of its Armenian citizens with whom it lives and by 
inviting Armenians in other parts of the world who are opposed to terrorisn, 

and in international public opinion to common sense, 





For, the Turkish nation is great enough not to be deceived by this kind of 
gamesmanship. 





12466 
CSO: 3554/391 














ECONOMIC DENMARK 


BJERREGAARD'S CONCEPT OF INVESTMENT FUND QUESTIONED 
Copenhagen BERLINGSKE TIDENDE in Danish 10 Aug 83 p 10 
[Editorial] 


[Text] LO (Federation of Trade Unions) has revealed its plans to establish 

a new investment company called Aktiv Erhvervsinvestering. The company will 
have an initial capital of 100 million kroner. According to plans, the money 
will be taken from pension funds and insurance companies, lending institutes, 
the Wage-EFarners' Cost of Living Fund, ATP (General Supplementary Pension 
System), investment funds, and labor organizations. The company's board would 
be authorized to expand the share capital to 500 million kroner. The company 
would help establish new businesses, develop products, and assist in the 
reconstruction and retooling of existing businesses. Its activity would consist 
of making active investments in the form of share capital and invested capital. 


There is reason to welcome this new initiative. Obviously, the labor movement 
has the right to establish such an investment company. The members of the 
various trade unions themselves must decide whether or not this is a reasonable 
utilization of trade union resources. It also must be made clear that this 
company should not attempt to bypass existing regulations for investments in 
insurance companies, pension funds, etc. 

The proposal in its present form seems to be a reasonable one. It is readily 
apparent that Arbejdernes Landsbank, which has an extremely objective view 

of reality in the business world, helped develop the preliminary plan. 


The same spirit of reason did not prevail in the comments on business made by 
former minister Ritt Bjerregaard in her speech at the Social Democratic rally 
in Helsingor on Sunday. She said that with 300,000 unemployed, business had 
demonstrated that it is incapable of doing its job. Now wage earners must 
take matters into their own hands and the investment company is a good 
beginning. She said that the labor movement would no longer listen to the 
economists’ "drivel" about the balance of payments. Ritt Bjerregaard must have 
had former Finance Minister Knud Heinesen in mind when she made her remark 
about "drivel." He still believes that the trade deficit and the enormous 
foreign debt are serious problems for the Danish economy. But now he has 























learned a lesson from his fellow party member, as has business, which is 
blamed for unemployment. 


Ritt Bjerregaard seems to have forgotten completely that there are economic 
policies in this country that inflvence the employment situation and thit 
under Social Democratic governments these policies had a significant effect 

on the unemployment rate. For the sake of the new investment company, we hope 
that it will have people in charge who have greater insight into economics 
than Ritt Bjerregaard. 
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ECONOMIC FRANCE 


NATIONAL RAILROAD COMPANY HAS BUDGET PROBLEMS 
Paris LIBERATION in French 23 Jun 83 p 6 


(Article by Yves Mamou: "Mitterrand: Full Costs Must Be Paid for 
Public Services"] 


(Text) During the Council of Ministers' meeting 
yesterday on the preparation of the 1984 budget, 
Francois Mitterrand repeated Laurent Fabius' 
favorite idea: real price setting in the public 
sector. In 1982, most enterprises in this sector 
posted colossal deficits. (See table below). 


There are two solutions to enable them to survive: 
give them subsidies which ultimately means making 
the taxpayer pay and authorize them to borrow the 
rest even at prohibitive rates or regulate finances 
by making the consumer pay the real cost of the 
service. 


Thus far, the government like its predecessors 

has chosen the first solution, much less unpopular 
than the second. Yet in a period of Limited 
growth, tax revenues decrease and it becomes 
increasingly difficult for the state to sink 
sizeable sums in a public service with an ever 
growing deficit (because of its borrowing). 

The second solution remains: make the con- 

sumer pay the real cost. 


The problem is that this notion is difficult to 
put into practice. How can the true price be 
determined for an enterprise like the SNCF 
{French National Railroads] which has a 

deficit of 68.7 billion francs and a turnover 
of 44 billion? How high must the fares be 
raised to achieve a healthy financial 























situation? The price to pay may be very high at a 
time when the government has another imperative: 
limit inflation. Any price increase in the public 
sector has an impact on the index. If it wants to 
keep its commitments (@ percent inflation in 1983, 
5 percent in 1984), it must proceed cautiously. 


That does not mean that it is giving up on 
straightening out the finances of the state-owned 
companies. In exchange for rate increases some- 
times greater than the rate of inflation (this was 
the case of EDF [French Electric [Power] Company] 
and GDF [French Gas Company] in 1983), they have 
been told to make drastic cuts. Now the SNCF must 
do likewise. 


The SNCF Case 


Is it an imbalance or a deficit? Whenever the profit and loss sheet of 
a company is evaluated, it depends on the point of view. Judged from 
within, the results of the 1982 fiscal year are merely "unbalanced," 
according to the CFDT [French Democratic Confederation of Labor] 
because "the company is heaithy." From the outside, the deficit is 
simply catastrophic. With losses of 6.1 billion francs in 1982 
(compared with 2 billion in 1981 and 674 million in 1980), the SNCF 

is plunging into debt with a vengeance. Moreover, this is not the end. 
The trade unions say that the 1983 deficit will amount to 8 billion 
francs. . 


Of course, no single cause explains such a financial collapse. Heading 
the list of reasons we find exorbitant financial costs. Unlike other 
European railroads, the SNCF does not receive state aid for its 
investments. However, since 1971, the state-owned company must present 
a balanced budget. As the government would not finance either infra- 
structure investments or expenses, in 1975 it authorized the SNCF to 
borrow in France and abroad. The result is that the amount of borrowing 
has reached critical proportions; 43.5 billion francs in the long term 
(16 billion in foreign markets) plus 25.2 billion francs debt in the 
short term for a total of 68.7 billion francs--1l 1/2 times the 1982 
revenues The increased value of the dollar has also played a role in 
the deficit: between 1 January 1983 and 16 May 1983, the SNCF lost 

2 billion francs in this way. Under orders from the FDES [Fund for 
Economic and Social Development], the SNCF must limit its borrowing 
abroad to 5 billion francs. This is just enough to pay the interest on 
its debt and finance a portion of its infrastructure investments. 

















The SNCF, Anti-Inflationary Weapon 


The second cause of the deficit--it arouses much rancor among railroad 
wockers--is Linked to the anti-inflationary use of the SNCF by the 
government. The most recent example was the report on the 8 percent 
increase in passenger fares. Initially set for 1 January 1983, the 
increase did not go into effect until April 1983, resulting in a loss 
of 400 million francs. The delay in the fare increase is moreover a 
tradivion. If we can believe the estimates of SNCF experts, the amount 
to be made up amounted to 1 billion francs in 1981 and reportedly 
double that in 1981. 





Andre Chadeau, the president-director general of the SNCF behind him 


and all the unions are calling for the state to finance the deficits 
it causes, 


There seem to have been bitter battles about government financial 
participation in the SNCF. The directive on domestic transportation 
voted on in parliament was promulgated 4 months ago, soon after that 

a new board of directors was installed but the government bail-out 
program still was not published. It was held up until an inter- 
ministerial decision could be reached and 4 months had to elapse before 
the respective rights and duties of the state toward the state-owned 
company were more or less determined and vice versa. 


The new government bail-out plan continues the government's participation 
in the cost of maintaining freight traffic infrastructures and extends 
this participation to the passenger traffic infrastructures. However, 
any assistance for the most costly investment expenses in this time of 
crisis has been deferred. The CFDT pointed out that the 6 billion to 

7 billion francs for the TGV (high speed trains) in southern France 

were paid for entirely by the SNCF. Nevertheless, a one-time government 
subsidy has not been ruled out. The new bail-out program of the 
government did not categorically refuse to participate in investments 

of “national interest." It only indicates that it "might" do it. It 

is a matter of budgetary restraints, no doubt. 





The SNCF deficit is also due to a lack of SNCF funds. 
The capital of the state-owned company remained set at 14 million francs 
(1981 francs) between 1973 and 1981. A capital endowment of 4 billion 


francs has been approved since then but it remains completely inadequate 
for the needs. 


Subsidized Fares Cost the SNCF a Great Deal 
The last cause of the deficit is the subsidized fares. All the 


reductions for couples, large families, etc, still have to be determined 
with precision. There, too, the SNCF wants the government to compensate 














tor this portion of loss of earnings because it is a public service. 
To go even tarther in this readjustment of accounts, it would perhaps 
also be fair to include the cost of free transportation for the 
660,000 employees, the retirees and their families. It is likely that 
there, too, the railroad workers will fight to preserve "this wage 
supplement." 


Although the deficit for retirement costs is not included--as it should 
be--on the balance sheet of the state-owned company, it is a heavy drain 
on its budget. The state-owned company's own retirement system is 

indeed completely out of balance. Some 253,000 employees finance 

43 percent of the retirement of 412,000 pensioners. The remaining 

53 percent is paid for by the state. Personnel cuts since the war's 

end no longer allow for the financing of retirements and so the SNCF 

has asked that the state's contribution be equal to that for the truck 
drivers. The new government bail-out program satisfied this request 

since henceforth the government will pay an additional 20 percent or 

the handsome sum of 3 billion francs, added to the 10 billion already 
contributed this year. Naturally, the benefits acquired--retirement at 

50 tor the conductors, engineers and those who work on the trains and 

55 for the others--remain an expense to be paid for by the railroad 
workers. To limit the 1983 deficit, the government has ordered cuts of 
785 million francs in personnel expenditures (1,500 jobs will be abolished 
by Charles Fiterman's order), operating expenses and limits on stocks. 
These measures do not please the unions which advocate a bolder employment 
policy. “To increase the SNCF profits, its commercial dynamism must be 
increased and qualified people hired," stated the CFDT. 


In fact, the economic crisis which has hit heavy industry (chemicals, 
steel) full force has meant a substantial drop in railroad transportation 
of heavy goods. Although passenger traffic is increasing, it is far 

from compensating for the loss. The only future of the SNCF Lies in 
developing "varied" merchandise traffic, packages, industrial shipments 

on a small scale. However, increased competiveness in this transportation 
sector requires flexibility and a reorganization of the structures which 
the old lady of the railroad is not perhaps capable of achieving rapidly. 

















Companies / 
Results in 1982 








French Gas Company 
2.5 billion in Losses 
22 billion in debts 
$35 billion in revenue 
exclusive of taxes 





French Electric Company 





Cuts to be 





Made in 1983 








7.9 billion in losses 
152 billion in debts 
88 billion francs in 
revenue exclusive of 
taxes 


French National Railroads 





6.1 billion in losses 
68.7 billion in debts 


46.1 billion francs in 


revenue exclusive of 
taxes 


2.2 billion francs 
of which 1.6 billion 
is in investment 
expenses 


1.5 billion francs-- 
500 million from 
investment expenses 
and 1 billion from 
operating expenses 


785 million francs 
of which 200 million 
is from investment 
expenses and 

585 million in 
operating expenses 


Independent Parisian Transport System 





61 million in 
profits (after 

state aid) 

14 billion in debts 
10.4 billion in 
revenue exclusive of 
taxes 
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90 billion francs 
Details to be 


published on 
28 June 1983 








Changes To be Made in Public Services 


Rate Increases 
in 1983 





+8 percent 
on 1 April 
+5 percent 
on 1 September 


+8 percent 
on 1 April 
+5 percent on 
1 September 


+8 percent 

on 1 April 

on major routes 
Probable increase 
in commuter 

fares 


Fare increase 
before end of 
year 

(Date not 
determined) 


Expected 
Results 


1.5 billion 


losses 

in late 
1983 

A 
balanced 
budget in 
1984 


6.5 billim 
in losses 
in late 
1983 

A 
balanced 
budget 

in 1984 


8 billion 
in losses 
in late 
1983 
Return to 
balanced 
budget 
not set 


Unknown 














BOONOMIC sai 


BEC RESTRICTION ON STEEL OUTPUT HURTING INDUSTRY 
Rome |,'ESPRESSO in Italian 26 Jun 8&3 pp 152-155 
[ Article by Tullio Fazzolaris: “The Sinking of the Stec] Industry" | 


(Text ] If the EEC does not allow Italy to produce more 
steel, our industry will experience very difficult days. 
Mirst of all, FINSIDER [Iron and Steel Finance Corpora- 
tion! (which has already lost 1.6 trillion lire) will have 
to cut production at the Cornigliano mill. 


Rome--The great illusion is about to fade away. The employees of the Genoa- 
Cornirliano steel center will not be able to get through the steel crisis un- 
seathed. For months they had hoped that their comrades at the 5agnoli center-- 
who had already wound up en masse in the supplementary income fund--would be 
the only ones to suffer the consequences of the crisis. Instead, the Genoa 
Worksers are to suffer the same fate. For the 7,900 Cornigliano worxers the 
future is therefore even more problematicals the short-range fate that awaits 
half of them is the supplementary fund, which could subsequently--in a second 
stage--be transformed into the loss of their jobs. 


“INSIDER [ Iron and Steel Finance Corporation |--the state-participations steel 
rroup--is still in the process of deciding what steps to take in behalf of 
Cornigliano.e. It is, moreover, proceeding with caution, because it knows that 
renoa is to some extent a “powder keg." Putting 3,500 workers--or, to nut it 
plainly, 3,500 unemvloyed--on the supplementary fund would bring about a level 
of social and volitical tension difficult to control. All initiatives in this 
regard have accordingly been postponed until after the 26 June election. (nly 
then--in early July--will FINSIDESR initiate discussions with the unions con- 
cerning the future of the steel complex. 


And concerning other matters as well. Today the entire Italian steel industry 
is experiencing tempestuous days, and it will not be easy for the FINSIDER 
rroup to get through them, because among other things it must combat the steel 
crisis on too many fronts. The initial battle--perhans the decisive battle-- 
for the Italian steel industry is already being waged with the European Eco- 
nomic Community. It is the EEC that establishes for each member country the 
quotas of steel that can be produced. This restraint (stipulated in Article 5& 
of the EEC treaty) is for Italy increasingly confining. Our steel industry 
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allowed to produce no more than &.8 million tons of rolled steel--and there 
ire those in Brussels who would like to reduce this quota by almost 1.5 mil- 
lion tons. 


Italy, on the other hand, is asking for an increase of 1.2 million tons, and 
the arguments supporting this request are indeed not devoid of logic. The 

fact is that of all the countries in the Community, only Italy is compelled to 
nroduce less than the market demand, with the result that it is physiolorically 
forced to import steel. That steel, moreover, must be paid for; in 192 alone 
we spent approximately 500 billion lire to buy flat-rolled steel from abroad. 


It is not the expenditure of foreign exchange that worries FINSiDEF, however. 
The requested increase in the EEC quotas represents in practice the vossibility 
* survival for its mills. f in 1985 the state-sector steel rrouv 's unable 

to produce 10 million tons, it will be forced to dismantle some of its mills. 
The fivures leave no doubts in this regard. The Taranto steel center--the only 
one not operating at a loss--1is already producing 7 million tons and ic wor!’ ne 
ut 70 percent of capacity. To compel it to cut its production would be to 
force it to operate at a loss. Cornigliano produces 900,000 tons but operates 
at only 59° percent of capacity, and in one specific period achieved the record 
low output of 39.5 percent. Lastly, there is Bagnoli--the Naples steel cen- 
ter--which remains closed for repairs with its employees in the suvplementary 
fund. Modernizing the center has cost more than 800 billion lire, and to close 
an establishment that has become one of the most modern in Europe would make no 
sense. ‘Jagnoli, however, ‘ts able to produce an additional 1.6 million tons, 
Cor which there is no room in the EEC quotas, given the fact that in addition 

to the TI NSTDER group there are also some private groups (Falck and Ilisa-Viola 
anor: others) to be given consideration. 


The “arm wrestling" contest with the EEC will therefore be decisive--and for 
the time being any outcome is possible. The Italian steel industry mifht ob- 
tain new increases, or it might be handed a decisive defeat. The 30 June dead- 
‘ine that had been envisioned for resolving this dispute has now been disre- 
arded. 


There are many reasons for the Italian steel industry to be alarmed. To berin 
with, our Eurocrats are complaining in Brussels that the italian Governnent is 
not vigorous enough in its defense of our steel industry. The principal tarzet 
of this criticism is Minister of Industry Filippo Maria Pandolfi, who nade an 

fortunate start in the negotiations with his statement that “Italy will not 
‘hrink from its share of sacrifices." These were words that sounded to the EEC 
commissioners almost like a declaration of surrender. Even Minister of State 
Torticinations Gianni De Michelis, who has responsibility for overseeinz the 
"udlie sector of industry, was alarmed. He accordingly wrote to Frime Ilinister 
Warfani, telling him that “if the Community does not grant the increase in 
quotas, the resultant situation will entail radical measures to shut down a 
number of installations, with extreme’y grav2 consequences in terms of socio- 
economic conditions and public order." 


Tri short, the « aister of state participations is asking for a greater effort 
on the vart of the government. This cry of pain was echoed by the union. 
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Agostino Conte, one of the secretaries of the LM | Federatior of Metalwor<- 
rs , saids “It is unthinkable, and unacceptable, for the EXC to compe! 
‘'taly to be--of all its member countries--the only net importer of stee!. 
Moreover, this is a question of principle concerning which one cannot be { 
ble, even though it is not the sole problem afflicting the Italian siee! 


liiatw " 
mustyvVve 


It is, however, the most urgent problem and also constitutes the most immedi- 
ate threat. If the EEC does not increase the production quotas for Italy, 
[NSTDER will have to close one of its plants that vroduce flat-rolled stecl. 
The alternatives are not manys it will be either Bagnoli or Corni-liano. 


All the arguments, moreover, are adverse to the Genoan stee! center. l.aned 
ifter Osear Siniraglia, the "father" of the public sector of the Italia: 


‘teel industry, the plant is 30 years old, and the roll train that produces 
he coils (the cold-rolled steel) is obsolete. A pdlan to shut down half of 
the center and leave only the cold-rolling operation has long been under con- 

ideration by FINSIDER. To implement it would in practice mean the elimina- 
tion of 3,590 Jobs. 





r the moment no one is talking about layoffs; everyone is waiting instead 
rrr et 


‘or the HEC's verdict, which may perhaps not come until after the end of the 
summer. "INSTDER ts meanwhile preparing to implement an emergency stratery. 
in ~ractice, the state-sector steel sroup is attempting to out off decisive 
f ; ‘all by postponing the start-up of Barnolie The agreement 
iened with the unions stipulates that they should begin to enroll the work- 
rs in the supplementary fund early in July; implementation of the agreement, 
however, could be allowed to slide for 2 months by ceasing to use the supple- 
nentary fund and using instead the employees’ vacation funds. Even so, how- 
ever, the first coil is scheduled to emerge from the Bagnoli complex on 20 
December of this year--and when the new plant foes into production there will 
no longer be any place for Cornigliano. 


ilo; not even if the EEC quotas are ee The old Oscar Sinigaglia cen- 
ter is piling up onerational losses of approximately 150 billion lire per 
year, and FINSIDER mieht well be Paced with the necessity of remodeling it, 
yr other reasons because the crisis continues to weigh ever more heavily 
on the state-sector steel croup. ‘The year 19°3 will record a deteriorated 
situation in the books of account of the group both with respect to last year 
and with resvect to the forecasts. The objective was to hold down the losses 
to 1.1 trillion lire, but it will not be attained; already, at mid-year, the 
loss ts estimated to total 1.6 trillion. The "boom" in the dollar results in 
1 loss of at least 200 billion lire in the acquisition of raw materials, and 
the hirher cost of money drains away an additional 150 billion. Stil} 
‘irther losses are caused by the slowness with which the government is dis- 
tributineg the recavitalization funds that have already been authorized. 


In short, the hooks at FINSTDER do not balancee The vlans for rehabilitating 
the sroun (which have been written, and rewritten, many times) are in con- 


- 


flict with reality--with the harsh figures of the market, for example. The 














nternational market is weakening, and the same is equally true of the .tai- 
lan market--which in 1/60 absorbed 25.6 million tons of steele In 1) 3 this 
ftrure will decline to only 19 million tons, which would include 25 millio: 


tons of flat-rolled steel--even less than the 1C million tons that ‘taly 
demanding from the EEC. But what about the coming years? F’{S <DER has al- 
ready revised its old plans, under which in 1985 it would have achieved sales 
of between 2° million and 31 million tons of steele Even today, however, it 
is counting on a growth in the market from the current figure of 1) million 
tons to 23 million, which would mean 20./+ million tons of finished products, 
of which 11./4 million would consist of flat-=rolled products--enough to ensure 


the survival of the private mills, Taranto, and Bagnoli. 


is forecast is not very realistic, howevere The more cautious forecasters 
are nredicting a stagnant market. Nor are they excessively pessimistic: 

less and less steel is being used, in part for situational reasons amd in 

mart for structural reasons, because the new technologies have caused the 
demand for steel to decline by 6 million tons per year. An individual auto 
mobile of average piston displacement contains approximately 50 kilorrams 

less steel than a similar vehicle of a few years ago, and the quantity of 
stee! used in bearings has declined by 40 percent. The list of examples could 
vO on and One 


‘hat then? If these are the prospects, all the Italian steel industry can do 
is hold fast to its plans, notably with respect to Taranto, where the cost of 
nroducing a kilogram of steel is 25 percent less than at Cornigliano and 
where--thanks to the Japanese treatment--it has been possible to save 43 lire 
ner ktlograme In any event, something will have to be cute The first 
desienated victim is--it so happens--half of Cornigliiano. 
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broken down by categories and regions. 





FIGURES SHOW DECLINE 


final 


SOR 1982 


RASSEGNA SINDACALE in Italian 17 Jun 83 p 53 


OIL membership figures for 1982, 
The delay in the counting was 


ITALY 


caused 


by a new prorram--developed entirely by our technical experts of SED=-iNCA 
"exnansion unki.own |--that has enabled us to receive the data for the { 


time from the entire Cd1T [expansion unknown |. 
year, whereas next year the data and data analyses will be prepared 
l even anpear quarterly. 


time this 
and 


le le OGIL 


Membership, 


Final Annual 


include the unemployed ) 


(«) 


published in more timely fashion, and wii] 





Total difference (1981-82, active members plus pensioners). 


first 
All this required additional 


Count (as of December 19823 totals also 








: - 2 

Region 1984 1982! Difference 1981 198° Difference (*) 
PLlemonte 238,599 224,318 -14,281 52,858 58,460 + 5,602 —8,729 
Valle d'Aosta 4 594 4,761 + 167 1,200 1,200 -- + 167 
Ligurta 128,097 122,290 — 5,807 13,660 49,270 + 5,610 —~ 97 
Lombard ta 639,313 599,550 — 39,763 154,19 6 170,086 £13,900 ~-25,863 
Veneto 208,808 199,967 - 8AM 75,700 88,549 412,949 + 4,108 
Trentino 23,000 22,970 - 30 4,000 4.100 + 100 + 70 
Alto-Adige 14,950 14,100 + 50 5,050 5,300 & 250 + 300 
Mriuli-V. Giulia 64,010 61,788 — 2,222 26 693 26,130 + 607 =-1,615 
Emilia Romagna 473,611 451,134 ~-22,477 295,142 312,660 417,518 -—4,951 
Toscana 332,966 323,109 - 9,857 121,300 132,564 -11,264 41,657 
Marche 79,914 59,682 - 1,232 59,079 60,738 + 1,659 + 629 
Umbria 54,911 54,991 + 80 24,000 25,500 -+ 1,500 * 1,580 
Laz, Lo 265,740 2 Shh 523 -11,217 35,950 35,008 — M42 11,809 
Abruzzo W6,106 45,993 = 108 24,250 24,050 - 200 =- 20€& 
Molise 8,150 8,510 + 360 5 500 5,620 + 120 + 630 
Campania 221,298 217,864 — 3,434 43,001 53,654 +#10,573 +4,339 
Puglia 192,891 188,1 ia 6733 047,000 «55,970 + 8,070 +5,087 
Ras 1] ieata 32 ’ 537 33, 39 C55 10,750 12,900 + 1,250 2,105 
Calabria 101,905 102, 839. + 934 -21,0H0 24,526 & 3,486 +#7,120 
Sicily 209, 02 ly 308" 201 - G2 3 «102 »600 105,250 + 2,650 + 2 377 
Sardinia 57.980 69,836 + 1,956 32,338 34,244 41,906 +#4,112 
italy 3,398 , 404 3,277,981 SORES 1,126, 207 1,2 28 979497 ,772 -138,991 
“eves 1. Active members 2. Pensioners 
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Table 2. OGIL Membership, Final Annual Count (as of December 19'2) 

Cateyory Current Previous 4 Difference 
WT LCEA Lexpansion unknown | 220,140 235,052 93-65 - 14,912 
FILLEA [ Italian Federation of Workers 450,910 458,081 98.43 - 7,171 

in Carpentry, Construction and 

Related Industries | 
FIOM [expansion unknown | 526,850 568,708 92.63 — 4,858 
®T),TEA [expansion unknown | 236,762 251,592 94.10 — 14,230 
FTIZTAT [expansion unknown | 101,843 103,363 98.52 — 1,520 
“EDERSRACCIANTI [expansion unknown | 493,566 521,217 94.69 — 27,651 
fTLTS "expansion unknown | 87 , 833 90,985 96.53 — 3,152 
WI LCAMS [expansion unknown | 184,881 183,354 100.83 + 1,52" 
STNAGI [expansion unknown | 9,936 10,152 97.87 —- 216 
WTLT [expansion unknown | 237,639 240,320 98.88 — 2,6%1 
WNLE [expansion unknown | 63,512 63,306 99.53 — 294 
PILPT [ expansion unknown | 50,388 47,523 106.02 + 2,365 
Civil service 401,877 383,205 104.87 —*18,672 
SNS [expansion unknown | 136,159 138,987 97-96 — 2,826 
SNR "expansion unknown | 3,931 4.796 81.96 —- 865 
FTLDA [expansion unknown | 12,759 13,898 91.80 — 1,139 
FIDAC [expansion unknown | 49,606 47,096 105.32 + 2,510 
NSPIE [expansion unknown | 3,949 4.624 85.40 — 675 
®NLAV [expansion unknown | 362 517 70201 — 155 
SNAV [expansion unknown | 867 695 124.74 + 172 
Miscellaneous 4211 30,433 13.83 — 26,222 
Total of active members 3,277,981 3,398,404 96.45 ~120,423 
STI [expansion unknown | 1,283,979 1,186,207 108.24 +4 97,772 
Active members plus pensioners 4,561,960 4,584,611 99.50 — 22,651 
'memployed 14,060 10,400 135.19 +4 3,660 
Overall total 4,576,020 4,595,011 99.58 — 18,991 
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ECONOMLC NETHERLANDS 


SLIGHT ECONOMIC UPTURN, CONTINUING HIGH UNEMPLOYMENT 


Frankfurt/Main FRANKPURTER ZEITUNG/BLICK DURCH DIE WIRTSCHAFT in German 16 Aug 83 


p2 


/Article by goe/ 


‘Text/ Prospects for a slight economic upturn are taking on concrete forms in 

the Netherlands. Data of The Hague's Central Statistical Office, among others, 
indicate an upward movement. Economic analyses, in late June, showed that 
employers are less pessimistic than at the beginning of this year. They once 
again are viewing sales trends in their businesses with more confidence. While 
early this year, 43 percent believed that sales were stagnating because of lagging 
demand, this had changed to only 35 percent by the end of June. Industrial 

plant utilization in June was one point higher than in March. Twenty-eight percent 
of all manufacturers considered their production capacity as excessive. In 
December 1982, it was 33 percent. New orders as well were considered to be better 
than in previous months. 





This rising optimism is primarily reflected in increased investments. For the 
current year, a 9 percent increase is anticipated, while the past year showed a 

5 percent decrease compared with 1981, and 1981 showed an 11 Percent decline from 
the year before. Both the decline in previous years and the expected growth in 
investments this year can be attributed primarily to the petroleum and food 
industries. In 1982, investments in the petroleum industry dropped by 41 percent. 
In 1983, that industry is planning to double its expenditures. The food and related 
products industry whose investments, in 1982, had been 8 percent lower than a year 
earlier, is expected to increase its investments by 16 percent this year. The 
chemical industry expects to expand its investments by 16 percent (1982: 22 percent), 
while investments in the metal and electrical industries are expected to drop by 

/ percent. Additional expenditures of 20 percent are expected for mineral ex- 
traction, and public utilities intend to spend 8 percent more. 





The employer organizations YNO (Association of Dutch Enterprises) and NCW (Dutch 
Christian Employers Association) believe the expected expansion of investments 
is an indication that the Dutch industry has turned the corner. They are happy 
that the "economic climate is now improving." A spokesman for VNO thinks the 
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fact that a turning point clearly has been reached is a positive fector. He is 
not concerned that it is unclear whether the investment increase may be due to the 
fact that inventories are no longer being cut back or whether the replacement 

of capital goods has been resumed. An NCW spokesman warns of excessive optimism 
saying that one swallow does not make a summer. Like others who commented, he 
pointed out that the contributions the individual economic sectors have made to 
the higher investments was quite uneven and that a "large chunk" came from the 
petroleum industry. 


A gentlemen's agreement with the government stipulates that the petroleum industry 
must reinvest part of its natural gas earnings in the Netherlands. 


The Government's Central Planning Office isn't too impressed either with the invest- 
ment forecasts. It noted the one-sidedness of the contributions. In its opinion, 
it is almost entirely a matter of postponed investment goods replacements. The 
Planning Office adds that the Dutch industry itself is not going to benefit a great 
deal from these investments because about 60 percent of all Dutch capical goods 

are bought abroad. Other observers feel that, notwithstanding the skepticism, it 
should not be forgotten that favorable news about rising investments are of great 
psychological importance and that increasing confidence is needed to sustain the 
upward trend. An example of this greater confidence could be the continuing strong 
upward price movements at the Amsterdam stock exchange, which so far has shown 

few signs of the summer doldrums. 


While the Dutch manufacturer is talking about increased confidence, consumer 
pessimism.at least has not grown. According to the most recent Statistical Central 
Office survey, consumers viewed the general economic situation in May with more 
optimism than in January. However, most consumers continue to take a dim view and 
expect a further deterioration. In May, 21 percent of all interviewed consumers 
predicted that the general economic situation would improve slightly or significantly 
over the next 12 months (10 percent in January). Some 37 (41) percent expected 

a somewhat more negative situation, and 15 (41) percent a significantly more 
negative situation. The consumer confidence index, which is based on positive and 
negative responses to five questions relating to the general economic and financial 
situation in the respective households, also rose from 53.7 percent to 62.4 

percent between January and May of this year, reaching again the May 1982 level. 


This optimism about the general economic situation has no influence on the assess- 
ment of their own personal financial situation. In that respect, 8 percent (no 
change) of the interviewed expected improved conditions, and 40 (42) percent worse 
conditions. The fact that the consumers are not overjoyed despite the positive 
signals is understandable, considering the continued high level of unemployment in 
the Netherlands. Even expanded investment will not improve employment conditions 
since it will take place primarily in the capital-intensive sectors of the economy. 
In addition, consumers are not happy because they know what sacrifices they will 
have to make in coming years as a result of the government's austerity measures. 
Just prior to recessing for the summer, the cabinet passed austerity measures 

for the coming year totalling 11.8 billion guilders. Almost two-thirds of that 
total are to come from cuts in the salaries of civil servants and public employees 
and in social services. The government will announce details on the third Tuesday 
in September, when the 1984 budget proposal will be presented. 
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Incoming Orders. During the moath of June, the Dutch industry registered a 
slight increase in incoming orders. However, this was entirely the result of 
more orders from abroad in the areas of capital goods and intermediary products 
(for further use in the manufacturing process). Orders for consumer goods 
decreased both from abroad and domestically. Manufacturers coyered by the 
Central Statistical Office survey described incoming orders as somewhat better 
than in May. Some 23 percent thought they were too low, compared to 31 percent 
in May. Thirty percent (32 in the preceding month) felt unfilled orders were 
insutficient. In spite of the improved economic situation and increased orders 


from abroad, the index of orders (September 1982=100) remained unchanged at 9/7. 


Production. Industrial production in June increased slightly over the previous 
month. No change is expected before the end of September. From March through 
May, production stayed almost 3 percent below the level of the corresponding 
period in 1982, according to the Central Statistical Office. At the same time, 
activity in the textile and clothing industry, construction-material and metal 
industries declined more than in industry overall. Compared to total industry, 
the decline was less pronounced in the food and graphic industries, Compared 
to March through May, production went up in the paper, petroleum, chemical and 
rubber industries. Activities improyed considerably in the chemical industry 
Since January 1983. 


Consumer spending in the Netherlands did not decline during the first four months 
of this year, compared to the first quarter of 1982. The reason was that 1.5 
percent more was spent on durable consumer goods where the number of automobile 
sales, in particular, increased sharply. During the first half of 1983--according 
to the Netherlands Automobile and Bicycle Association (RAI)--290,483 vehicles 

were sold, i.e., 16 percent more than in the first half of 1982. The association 
is now revising upwards its sales estimates for the entire year because of the 
unexpected high number of sales in June. It now estimates 1983 sales will total 
440,000 vehicles. 


Labo- Market. Employment figures published by the Ministry for Social Affairs and 
Labor for the month of June are hardly cause for optimism. The number of jobless 

in the Netherlands rose again more steeply than in previous months. As is customary 
for June, the number of new school graduates looking for work contributed greatly 

to the increase in the number of unemployed. In June, the number of unemployed 
wraduates rose by 35.0 percent over that for May. But even if this factor is taken 
into account, the general work situation detriorated more than was to be anticipated 
as a result of seasonal influences. 


At the end of June, according to the ministry, a total of 792,733 men and women 

were out of jobs, compared with 753,053 at the end of May. The unemployment rate 
increased from 16.1 percent to 17.0 percent. Youth unemployment now accounts for 

32 percent of total unemployment. Seasonally adjusted, 810,438 persons were register- 
ed at unemployment offices at the end of June, compared with 793,332 at the end 

‘§ the preceding month. Thus, unemployment grew from 17.0 percent to 17.3 percent. 

fhe number of available jobs rose by 1,019 to 10,127, and seasonally adjusted by 

842 to 8,873. 
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Despite the optimism about the overall economic situation, unemployment continues 
to be one of the major problems in the Netherlands. While, according tg data from 
Brussels, unemployment dropped from 10.1 percent to 9.9 percent in the Community 
overall, it went up in Italy, Ireland and the Netherlands, and most significantly 
in the Netherlands (according to the EEC definition from 13.5 percent to 14.2 
percent). In its most recent ECONOMIC OUTLOOK, the QECD lists Dutch unemploy- 
ment (based on its own definition) as 16.4 percent of the total work-age population. 
The Organization adds that unemployment will increase by over 20 percent during 
1984 (according to the Dutch definition, this includes persons looking for work 
tor at least 20 hours a week, or persons who are sick at the time they are 
searching for work). 


A bright point in job market reports are the unemployment trends in the construction 
industry. Here, the situation deteriorated less during the first half of 1983 

than overall unemployment. Also, future expectations are not poor in this area 
since building has picked up in all areas of the Netherlands. 


Waves and Prices. Prices in the Netherlands rose by .1 percent between mid-May 
and mid-June. Thirty percent of all products and services covered by the Central 
Statistical Office became more expensive, primarily gasoline, used cars, flowers 
and houseplants, potatoes and fresh vegetables. Prices of 42 percent of all goods 
and services fell, including those of women's clothing. 


Recently, Dutch Minister of Economics Van Aardenne made some decisions on pricing 
in the Netherlands. Industry may pass on to prices 1.5 percent of its increased 
labor costs, instead of the previous 1.0 percent. The services sector is permitted 
to pass on 4.2 percent. The minister wants to deregulate all food prices except 
for certain "vital" products, totalling about 10-20 percent of all food products. 
this includes sugar, margarine and “halvarine,"” bread, zwieback, coffee, tea, beer, 
alcoholic beverages, cigars, cigarettes and cut tobacco. As the minister explains, 
there is not enough competition in these products to warrant price deregulation. 


Foreign Trade. Dutch imports totalled 14.2 billion guilders in May, compared with 
13.1 billion guilders in May 1982. Exports totalled 15.3 billion guilders, compared 
with 14.0 billion guilders in May of 1982. According to the Central Statistical 
Office, imports increased by about 3 percent during the first five months, compared 
with the January-May period of 1982, and exports by about 1 percent. 
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ECONOMIC PORTUGAL 


BANK OF PORTUGAL SOLD GOLD TO PAY FOREIGN LOAN 





Lisbon 0 JORNAL in Portuguese 5 Aug 83 p 19 


[Text] The loan of $400 million obtained by the bank of Portugal (BP) from 
the Bank for International Settlements (BIS) in Basel in March was paid at 
the end of July wit’) about 30 tons of gold from the BP's $88 tons of gold 
reserves, 0 JORNAL has learned from a source close to the central bank. 


That loan, as well as another of $300 million in July, was to help cover the 
financlal needs of the BP, primarily because the public sector companies 
were prohibited from going to the international capital markets while 
negotiations for a loan to the Government were being held with a group of 
foreign banks. 


Since the public companies had been borrowing regularly from 1980 to 1982 
with BP guarantees, the BP had to take on responsibility for their debt 
service payments. This created cash flow problems and forced it to turn 
to the BIS (which acts as a central bank to central banks by making very 
short-term loans). 


This recourse to the BIS could be handled only as a "swap" operation 
(requiring the deposit of the gold equivalent of the loan value), since 
Portugal had already drawn down its borrowing capacity with the inter- 
national financial community in the beginning of this year. This was the 
first time since 1978 that Portugal has used its gold reserves to guarantee 
foreign credits. 


The country's high foreign debt ($13.4 billion at the close of 1982) and 
internal political instability contributed to that situacion, along with 
the liquidity problems of the international financial system. 


This situation deiayed the syndication of the Government loan, which was 
signed in June during the closing days of the Pinto Balsemao \uvernment 
(foreign loans in previous years were usually put together in March or 
April), creating liquidity problems for the country. 


These problems are continuing and will tend to get even worse if the "stand- 
by" agreement with the International Monetary Fund (IMF) is not soon imple- 
mented, which will allow a loan of $300 million, plus another $100 million 




















backing for the "compensatory facility" to help the Government to obtain 
loans in the international financial system starting in October. 


The "compensatory facility" is a credit device through which member countries 
of the IMF can obtain financing on favorable terms to offset sharp drops in 
export earnings attributable to factors outside their own economy. 


Meanwhile the BP is about to negotiate a new short-term loan with the BIS 
for $300 million to cover its guarantees to the international bank. 
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ECONOMIC PORTUGAL 


ANALYSIS OF RECENTLY IMPROVED BALANCE OF TRADE 
Lisbon O JORNAL in Portuguese 29 Jul 83 p 21 
[Article by Nicolau Santos] 


[Excerpts] According to provisional data revealed the first week of July by the 
National Institute of Statistics [INE], the Portuguese trade balance improved 
spectacularly during the first quarter of this year. For those of you who are 
less attentive, however, we remind you that this improvement goes back to the 
last quarter of 1982 when the deficit decreased 33 percent and the rate of 
coverage reached 5/7 percent. 


The more than 40 percent increase in exports and the approximately 3 percent 
decrease in imports contributed greatly to the results we have now obtained. 

To those who have doubts, these figures also prove that the 12 percent deval- 
uation decreed by the ninth constitutional government had nothing to do with the 
foreign competitiveness of Portuguese exports. Rather, this decision was aimed 
at ending the exchange speculation surrounding the Portuguese currency and the 
flight of capital. 


In the overall total, imports decreased from 176 million contos (using the first 
quarter of 1982 as the base period) to about 171 million contos (2.8 percent 
less) while exports jumped from 70 million contos to more than 98 million (a 

40 percent increase). 


As a result of this, the export to import coverage rate, which in 1981 and 1982 
had persistently stayed at about 40, has now reached 57.4 percent. Moreover, 
the trade balance deficit, which had reached 106 million contos in the first 
quarter of last year, was reduced to 73 million contos (31.5 percent less). 


Balsemao Does Not Receive Honors 


Francisco Pinto Balsemao, who was attacked from practically all political sides 
and also faced powerful adversaries within his own party, the PSD [Social Demo- 
cratic Party], ends up not receiving any honors for this new situation in the 
Portuguese trade balance. The new situation, undoubtedly, results in part from 
his administration and particularly [the work] of Industry, Energy and Export 
Minister Baiao Horta. 

















However, one objective was not achieved: to obtain a smaller concentration of 
trade with only some traditional partners. The truth is that, while the 
kuropean Economic Community absorbed 58 percent of Portuguese exports (40 
miliion contos) during the first quarter of 1982, it absorbed more than 60 per- 
cent (59 million contos) of Portuguese export products in the same period for 
1983. 


This fact is much more significant when we learn that, in percentage terms, 
exports to OECD countries (which includes the EEC) decreased from 85 to 83 
percent. 


France and the FRG, which absorbed 2 percent more Portuguese exports (they 
now represent 15.05 and i5.14 percent resepctively), contributed the most to 
this behavior. 


Outside of this economic zone, it is the significant decrease in the chronic 
Portuguese trade deficit with neighboring Spain that stands out. This deficit 
decreased from almost 10 million contos to about 6 million. This decrease {s 
the result of two factors: a reduction in imports from our neighbor (from 12 
million contos to 10 million) and an increase in exports (from 2 million to 

4 million contos). 


It is also important to underscore that Portugual reduced its imports from 

OPEC nations by 10 million contos. This is the result of a break in oil prices 
and of the effort to diversify our sources of supply. Within this group of 
nations, it is also indicative that our imports from Iraq have practic2lly dis- 
appeared (calculated at almost 9 million contos in the first quarter of 1982, 
they are now less than 100 contos!). Iran has become one of our main suppliers 
of "black gold" (more than 11.5 million contos). On the other hand, while 
Portuguese exports to Iran are insignificant, those to Iraq total more than 

1.5 million contos. Exports to Iraq consist mostly of arms. 


There was also an increase in exports to the former <scudo zone countries. These 
increased from 3.7 percent to 4.2 percent, that is, from 2.5 million contos to 
4.1 million. The increases to Angola (1.7 percent) and Mozambique (1.5 percent) 
are noteworthy. However, in the case of Angola these figures are far from the 
amounts previously reached. 


In another area, Mexico, where we imported only 13,000 contos worth of goods 
in the first quarter of 1982, became an important supplier (2.6 million contos) 
because of the oil we began to purchase from that country. 


There were increases in imports and exports to the group of planned economy 


countries. However, in the overall context, these amounts are of little sig- 
nificance. These amounts are below 3 percent of the total in some cases. 
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ECONOMIC SWEDEN 


BRIEFS 


INCREASE IN EXPORTS REGISTERED--The volume of Swedish exports during the first 
half of this year rose faster than the volume of imports, according to an an- 
nouncement by the Central Bureau of Statistics (SCB). Combined with export and 
import price developments, that higher volume resulted in a surplus of 9.5 bil- 
lion kronor in Sweden's trade balance for the first half of the year. Import 
prices in June were 1 percent higher than in December of last year. That is 
the smallest increase for any 6-month period in 8 years (since 1975). At the 
same time, export prices rose by 5 percent during the first half of the year. 
[Text] [Stockholm SVENSKA DAGBLADET in Swedish 26 Jul 83 p 19] 11798 
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ECONOMIC TURKEY 


ANAP'S OZAL VISITS TURK-IS, EYES ECONOMY 
Istanbul MILLIYET in Turkish 3 Aug 83 p 1l 


{Text} Ankara, Special -- Turgut Ozal, general chairman of the Motherland Party 
[ANAP], went yesterday to the TURK-IS [Turkish Confederation of Labor] headquar- 
ters to pay a visit on President Sevket Yilmaz. Ozal's visit was said to be in 
memory of former TURK-IS President Ibrahim Denizcier, who died recently, and he 
reportedly discussed his economic views prior to the 1.5-hour meeting. Noting 
that development by way of tourism was difficult owing to its external dependence, 
Ozal had said in this context, "If there is an attempt to improve the rate of 
development through higher investments without holding the balance of payments in 
check, the economy will knuckle under." 


Accompanied on the visit to TURK-IS by vice presidents Halil Sivgin and Veysel 
Atasoy, General Secretary Mustafa Tasar and certain founding members, Turgut Ozal 
said in summary: 

"Labor problems are included in our party program. But the important thing is to 
put them into practice. Our election program will include the broader problems 
of labor-management relations. The important thing is to carry out the promises 
made. If you make promises and do not keep them, the citizenry does not forget. 
We have met the problems. In drawing up our views on these problems, we will con- 
sult persons like yourselves who have experience." 


Saying that unemployment in Turkey would continue as long as Turkey had this kind 
of population growth rate and that the rise and fall of unemployment depended on 
such economic limits as the balance of payments and the development rate, ANAP 
president Turgut Ozal went on: 


"There are some who say the market is recovering when inflation is high. This 
cannot be. That is when troubles in the balance of payments start. It becomes 
difficult to get fuel and raw materials. The businesses still able to operate 
lower their capacities. Some of them will close down, making unemployment worse. 
The point I cannot understand is how you are going to raise the rate of develop- 
ment to 7 percent under present circumstances. Raising the economy to 7 percent 
is a beginning. It is impossible to just do it. The development rate is closely 
tied to the balance of payments. You have to remember that the present develop- 
ment rate is 4 percent and you have to raise it by three more points to bring it 
up to 7 percent. This means raising the import volume by $3 billion more. The 











moment you increase imports, it becomes impossible to get the money for them. it 
is necessary therefore to protect the balance of payments by raising exports. 
Savers squeeze you from one side and external pressures begin on the other. If 
anybody says, "I'm going to do this by increasing investments and raise the 
development rate to 7 percent or 8 percent," the next day this economy will 
knuckle under. In 1 year, the depression of the past would be back. 


"If we are patient, we may have a 7-percent growth rate in 2 or 3 years." 


Ozal criticized the view that investments cannot be made in Turkey at present 
interest rates and, noting that the share of industrial products in exports had 
risen in the past 3 years demonstrating that new export-oriented investments were 
being made, said, "If interest rates are low, industry shifts to automation; if 
they are high, it turns to labor-intensive investments as at present. The best 
example of this is the garment industry where exports will soon exceed $1 bil- 
lion.” 


Ozal added that the most important thing for development that would favorably 
influence the balance of payments was exports and that worker remittances and 
tourism, though both a good source of income, would remain in the background 
because of external dependence. 


TURK-IS President Sevket Yilmaz said that unemployment was very high among 
college-educated youth and that the political parties must try to resolve the 
unemployment problem. "TURK-IS, in consonance with its charter, is determined to 
retain its independence vis-a-vis all political parties. We wish equal good luck 
to you and other political parties," he said. 
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ECONOMLC TURKEY 


EFFORTS TO ESTABLISH FREE ZONE AT YUMURTALIK 
[stanbul CUMHURIYET in Turkish 2 Aug 83 p 9 
[Article by Mehmet Yapici] 


[Text] Adana -- Authorities have not announced whether Yumurtalik will be a free 
zone, but the Housing and Resettlement Ministry has been conducting an intensive 
effort to "inventory property and residential areas" in this Adana district, it 
was learned. 


The inventory is being conducted along a coastal strip approximately 20 kilometers 
long which takes in the Toros Fertilizer Factory on the outskirts of Sarimaz Vil- 
lage in Ceyhan, where BOTAS [Pipe Lines and Petroleum Transport Corporation] is 
located also, and extends to the Yumurtalik District boundaries. Separate teams 

of technicians are working in this area, which runs 3 kilometers in from the shore, 
to measure existing residential districts and areas used for agricultural and 
other purposes. 


This work is centering on the villages of Golovasi and Sugozu which lie between 
BOTAS and Yumurtalik. One team is surveying the 3-kilometer deep area in these 
sectors while another does the residential areas in both villages. The work in 
Golovasi Village was completed in the past few days. Surveying in Sugozu [Sea 
View], actually 3 kilometers from the sea, began a week ago. The surveys will 
define the area covered by the villages and determine the status of intravillage 
roads and thoroughfares. 


Following completion of the meticulous surveys being done by three separate tech- 
nical teams, a map will be drawn of this region, of approximately 60 square kilo- 
meters. 


We talked with the teams in the survey area and they said the land survey in 
Yumurtalik and the effort to delineate residential areas was being done in accord- 
ance with annexed articles 7 and 8 of Public Improvements Law No 6785 passed in 
1975 but not enforced until now. One official said in answer to our questions 
that there may be other reasons for the intensive implementation here of legal 
provisions not enforced before. "We are doing our work under Ministry instruc- 
tions," he said. 

















[he relevant articles of that law call for the designation of all sea and lake 
shores up to a specific limit as protected areas for the use of everyone and for 
the control of development in this area. 


However, it is stressed that such an intensive effort as this along the Yumurtalik 
coast is more in line with establishing a /free zone/ [in boldface] than enforcing 
the provisions of this law. 


We learned in our investigations in the area that the survey teams are supervised 
and their work is checked by top-level ministry officials who come frequently 
from Ankara. 


Prime Minister Bulend Ulusu and Minister of State and Deputy Prime Minister Sermet 
Refik Pasin had said after a series of studies that free zones would be set up in 
Izmir, Antalya and Iskenderun. No announcement has been made to date on the exact 
locations of the free zones which both the prime minister and Minister of State 
and Deputy Prime Minister Pasin [said] were under consideration in Izmir and 
Antalya and in the Gulf of Iskenderun. 


Since the Gulf of Iskenderun covers an area practically all the way from Mersin 
to Iskenderun, it is not known whether the free zone would be in Mersin, Isken- 
derun or Yumurtalik. 


It is known that the location of the free zone in the Gulf of Iskenderun has not 


been announced in order to prevent land and property speculation, as well as to 
avoid dissension over it between Mersin, Adana and Iskenderun. 
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POLITICAL AUSTRIA 


NEW GOVERNMENT SEEN GETTING OFF TO SHAKY START 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 24 Aug 83 p 3 


[Article by Hanni Konitzers: "The Sinowatz Government=--—Summertime “scapades 
by Steger" ] 


[Text] Vienna, 23 August—The Austrian government coalition composed of 
the SPOe and the FPOe has now been in office for 3 months and no one will 
deny that the Sinowatz-Steger cabinet has not been off to a particularly 
auspicious start, Aside from a vaguely worded government declaration, any= 
thing like a uniform government line has been hard to detect thus far, 
Sven the members of the government seem to be as yet unclear about the 
political course and the solution of current problems, Otherwise, it would 
be inexplicable that almost every declaration of intent by a minister or 
party leader has been followed by a sharp and angry counter-statement by 
some other minister during these summer weeks, Such contradictions are 
characteristic for the present domestic political situation in Austria. 


The differences of opinion inside the redeand-blue government camp which 
worry the population and are gnawing away at the credibility of the new 
coalition are not only being played out among the cabinet ministers but 
also inside the two government parties. One cannot help but gain the in- 
pression that the SPOe, after 13 years of governing alone, has not yet been 
able to accept the restraints imposed on its freedom of political action 
by its new role of coalition partner; nor does the FP0e as yet seem able 
to cope with its first instance of government responsibility. The strong 
FPOe Land organization in Carinthia, for example, is loudly accusing the 
FPOe cabinet ministers of having betrayed FPOe principles in the coalition 
with the SPOe. At the moment, the Carinthian FPOe and Vice Chancellor Ste- 
ser, the party's national chairman, are openly fighting with one another. 


The surprising thing is that Chancellor Sinowatz—who in SPO0e circles en- 
joys the reputation of being energetic—-has let things ride to such an ex- 
tent that the political and substantive disagreements inside the cabinet 
are being fully publicized. Some observers believe that Sinowatz is pur- 
posely holding back politically until he takes over the SPO0e chairmanship 
from Bruno Kreisky at the party's national conference at the end of Octo= 
ber, Sinowatz, it is said, does not want to run tne risk of getting into 


a fight with Kreisky whom he loyally supports and who, as acting party 











chairman, still plays a key role in Austrian domestic politics, The "old 
man" is also making himself heard from his summer home in Mallorca, Ina 
newspaper interview, Kreisky once again criticized his one-time vice chan- 
cellor Androsch who presently is director general of the Creditanstalt 
bank, He even went so far as to blame Androsch for his poor state of 
nealtn, It was not until he had all the disagreements with and about An- 
drosch, “reisky held, that his health started to deteriorate. Androsch, 
wno still is a member of the SPOe executive committee, coolly retorted by 
saying: "I have stopped commenting on Dr Kreisky's statements, Such an ap- 
proach is self-explanatory." 


The statements by the two top socialist politicians reflect the perso-a] 
hatred which has stood between Kreisky and Androsch for years. Yreisky ov-: 
viously worries that the SPOe might return Androsch, an acknowledged eco- 
nomic expert, to a key political position—though certainly not in the near 
futuremwnich Kreisky, who thinks of Androsch as a "capitalist pure an? 
simple" who would "hurt" the socialist party, wants to prevent at all costs. 
The fact that his successor Sinowatz and Androsch are on such good terms 
today seems to anger Kreisky sufficiently for him to repeat his old accu- 
sations against Androsch. The duel] will continue in the fall, Kreisky has 
let it be known that he intends to deal with the Androsch matter again 
upon his return to Vienna in September, 


ARBEITERZ“ITUNG, the SPOe central newspaper, spent the past 2 weeks target- 
ings Vice Chancellor Steger, the head of the FPOe. Steger who has made a ha- 
bit of civing unasked-for grades to his colleagues in the cabinet from his 
vacation spot and commenting on substantive issues that have not yet been 
fully debated as though he had long since decided them all, has made few 
friends, it seems, during his first 4 months in the government, Sterer 
would have to realize, ARBEITERZEITUNG said in a far-from-friendly commen- 
tary, "that pomlarity is not measured by the number of headlines one makes, 
nor charisma by the decibels used to blare things out into the political 
landscape." And in an exceptionally sharply worded editorial, the respected 
independent daily SALZBURGER NACHRICHTEN even said that Steger, as a "vnub- 
licity-nungry politician," was voicing opinions in an uncontrolled manner, 
was speaking nonsense and was destroying the good name of his party by his 
loose tongue, His critics view it as characteristic of Steger's political 
style that he recently announced that FPOe deputy Helene Partik-Pablé would 
be her party's candidate for the 1986 presidential election, Partik-Pablé, 
who made a name for herself throughout Austria as a hardeworking examining 
magistrate in the Vienna General Hospital corruption scandal, did not find 
out about the honor conferred on her until she read it in the newspapers. 
She said she categorically rejected Steger's attitude and wished to 
distance herself from the way her party chairman operated, 


The summertime start into the political autum which micht be a "hot one" 
in Austria as welle—above all for economic reasons—thus has not fulfilled 
the public's hopes for a "strong new government." For all that, the two- 
party coalition will have to make difficult and unpopular decisions during 
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the next few weeks——on the one hand to get the huge budcet deficit under 
control and on the other to keep the huge losses of the state—owned in- 
dustries within bounds, Chancellor Sinowatz has said more than once that 
the Austrians will have to bear "painful burdens" without exactly speci- 
fying what they will be. In order for the 1984 gross budget deficit not to 
exceed the 100 billion schilling mark—a horrible figure for National Bank 
President Prof Koren, who is responsible for the country's currency—30 
billion schillings in new taxes, rises in revenues and budget cuts will 
have to be made available. How this is to be done in specific terms no 

one knows as yet. In addition, DM 1 billion mst be made available from 
tay revenues to the deficit-ridden state-owned industries, if they are 

to continue to operate, Just the same, some unprofitable state-owned 
plants will have to be shut down because Austria cannot afford these 

preat losses any longer. The belief kept alive for decades by the Austrian 
socialists that jobs in the state-owned industries are "absolutely safe" 
nas turned out to be an illusion, 


But even before the major economic decisions are reached this fall——the '84 
budget must be submitted to parliament by the end of October—Vienna will 
be scene of a Papal visit. Pope John Paul iI will be in Austria from 10 to 
14 September, taking part in the Austrian Catholic convocation in Vienna 
and several other large church functions and visiting the famous shrine of 
Mariazell, 
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POLITICAL CYPRUS 


DIKO PAPER PUBLISHES NOVOSTI ARTICLE ON SOVIET POSITION 
Nicosia I ELEVTHEROTYPIA in Greek 21 Jul 83 p 5 


[Text] The anti-government coup which was instigated on 15 July 1974 by NATO 
and the USA can constitute a classical example of direct intervention in the 
affairs of a foreign country. 


Moscow believes that these developments in Cyprus were not something fortuitous. 
They occurred as the result of actions that were planned for the purpose of 
destabilizing the situation in the Middle East and the strengthening of the 
positions of the North Atlantic alliance there. As President Spyros Kyprianou 
recently emphasized, the invasionof the island and the occupation of part of its 
territory by Turkish troops would have been impossible without the support of 
the United States which equips Turkey with weapons "for defensive purposes.” 

As events have demonstrated, the 1974 coup and the occupation which followed 
were used for the national division of the country. 


It is known that for years there had been in Cyprus intercommunity differences 
which were exploited by the NATO intelligence services for their own selfish 
purposes. Counting on their agents--extremist elements in both communities-- 
the intelligence services attempted to deepen the intercommunity division in 
every possible way. NATO used the national factor in order to eliminate Cyprus 
as an independent and territorially integral state and to convert it into its 
military-strategic bridgehead in the Mediterranean and the Middle East. 


These measures were taken within the framework of the more generalized strength- 
ening of the imperialist forces in the area and their increasing support of 
Israel. Cyprus specifically is to be used as a transit point for supplying 
Israel with weapons and ammunition. Materiel which, in other times, was being 
sent through the bases which Britain maintains on Cyprus’ on the basis of the 
Zurich-London agreements. 


On the other hand, the cooperation exists now with regard to the use of the 
facilities on Cypriot soil, helps the USA to escalate its military presence 
on the island--actions which are contrary to the foreign policy of Cyprus, 
which has friendly relations with the Arab world. 


The Soviet Union never forgot that the problem of a divided Cyprus is a gaping 
wound which poisons the life of the Cypriot people and intensifies the tensions 
that prevail in the troubled Middle East. The Soviet position vis-a-vis the 
problem is a position of principles and in keeping with its commitment. 
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The USSR strongly condemns the policy of foreign interyention in the internal 
affairs of the Republic of Cyprus, de.ands respect for its independence, its 
sovereignty and its territorfal integrity, and supports the withdrawal of all 
foreign troops from the island, It also supports a peaceful and just solution 
of the problem of Cyprus on the basis of the UN resolutions. 


The Soviet proposal for the convening of a representative international con- 
ference on Cyprus under the aegis of the UN emphasizes the constructive 
character of the Soviet position. The USSR recommends the abolition of the 
antiquated military-political structure of the Zurich-London agreements and 
the creation of a new, effective system of international guarantees for the 
independence of the Republic of Cyprus. 


With regard to the internal aspects of the problem, the Soviet Union believes 
that they must be resolved by the Cypriots themselves. The only means for a 
rapprochement of positions and the solution of the problem as a whole is the 
direct, intercommunity dialogue. This position of the USSR was reiterated l. te 
in 1982 during the working visit of Cypriot president, Spryos Kyprianou. In 
the context of the conversations, the Soviet Union emphasized that it stands 
for a speedy and just solution of the Cypriot problem, without a military or 
any other foreign intervention whatsoever, through constructive negotiations 
with the consideration of the legitimate interests of both communities. It 
also emphasized that it supports the withdrawal of all foreign troops and the 
removal of foreign military bases from the island. 


The Soviet Union desires to see Cyprus as a whole, independent, sovereign, 
non-aligned state, 


By NOVOSTI Agency 
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POLITICAL CYPRUS 


TURKISH ‘SOVEREIGNTY’ OVER MORFOU, LEFKA PROTESTED 
Nicosia O FILELEVTHEROS in Greek 21 Jul 83 p 3 


[Text] The statement by Turkish "charge' d'affaires."’ Mr. Ival Batou, that the 
areas of Morfou and Lefka will never be returned to the Greeks, does not simply 
constitute an indication of Turkish intransigence, but directly reveals the 

fact that Ankara stands behind the machinations, the maneuvers and the intolerance 
of Denktas. 


Of course, this is not a revelation to us. We always knew it. Be that as it 
may, the others, however, do not know it. The "third parties.’ Or, at least they 
were not required to accept it in keeping with the diplomatic rules. That is 

to say that, as long as there was no direct evidence, they could not accept 
something, even though it was actually a fact. 


Now it is a fact. It did not become a fact because of the imprudence or an 
error on the part of the Turkish envoy in the occupied zone. He did it con- 
sctously, in order to assure the Turks of the areas who had doubts or were un- 
sure of the "ownership'of the land, in view of the fact that consciously and 
subconsciously they know they live on land that was acquired by defrauding and 
violent usurpation. 


Mr. Inal Batou, therefore, conveyed, on behalf of Ankara, the message that: 
This land is not to be returned. And, of course, he assumed the responsibility, 
disregarding every rule and laying bare all their plans. 


Because, naturally, there ensues the question (which should be a question for 

the United Nations as well) and the doubt: Why are we talking about a territorial 
aspect of the Cyprus problem and to what end are the conversations when Ankara 
already makes plain its malicious sovereignty and its expansionistic demands? 


The question should, of course, be addressed directly and at the opportune time 
to the Junta and Evren himself, by UN Secretary General Mr. Perez de Cuellar, 

not only because it is essential that it be answered, but because it establishes 
the clearcut division of the question of Cyprus; it touches the core of the prob- 
lem, which is a problem of invasion; because it reveals the identity of aims; 

and because it leads directly to the source of the evil. 


The source of evil is precisely the foreign intervention, the invasion and the 
occupation which is crudely expressed in the statement of Mr. Inal Batou, as 




















spokesman for the Turkish expansionist attitude in Cyprus, of an attitude that 
in tact dictates which lands are net going to be returned! Whick areas are not 
to be discussed. He directly parrots Denktas‘ intolerance and surpasses it in 
order to forestall any negotiation development with the result of effectively 
striking at the very process of the conversations, which Ankara, formally and 
on an official level pretends to support for abvious reasons, 


Now, of course, with the pronouncements of its "envoy" to the occupied Cypriot 
land, it itself reveals its true aims, its intentions and its targets by itself 
denying its own diplomatic "co-guarantor" position and abandoning all pretenses. 


If those of the "third parties" are sincere in their pronouncements, thei will 
turn to Ankara because it is there that the key to the solution of the Cypriot 
question is found. They should convince, or force it to be convinced, to revise 
its expansionist policy that has already been officially expressed, so as not 

to leave any support for justifications or ostrich-like actions. 


9731 
CSO: 3521/401 




















POLITICAL CYPRUS 


HOLLANDAIR TO BEGIN FLIGHT TO NORTH 

Nicosia O AGON in Greek 19 Jul 83 p l 

(Text | According to reports by the Turkish Cypriot press, the president of the 
Hollandair Airline Company, Mr. Berry Van Eewyk, stated that flights between 


London and the Tymvos airport in the occupied territory, will begin in 6 weeks. 


fhe Dutch businessman said that the flights from the Stanstead, London airport 
will have a frequency of three times a week with a short stop in Istanbul. 


He also said that North Cyprus has what the European tourist desires; however, 
the subject of communications constitutes a serious obstacle. 
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POLITICAL DENMARK/GREENLAND 


HOME RULE GOVERNMENT WANTS TO LIMIT DANES COMING FOR JOBS 
Copenhagen BERLINGSKE TIDENDE in Danish 15 Aug 83 p 1 
[Article by Michael Rastrup Smith] 


[Text] The number of Danes in Greenland has risen almost twice as rapidly as 
the number of Greenlanders since home rule was established in May 1979. For 
this reason, the Creenlandic parliament will discuss sharpening the law that 
is supposed to guarantee that qualified Greenlanders are given priority with 
regard to jobs in Greenland. 


"Since 1980 we have had a labor law in Greenland requiring that available jobs 
be offered first to qualified Greenlanders before they are offered to people 
from abroad. This law has not worked according to our intentions. For this 
reason, the Greenlandic parliament will discuss the possibility of making 

the law tougher when it convenes for its fall session in September," the 

head of the Greenlandic government, Jonathan Motzfeldt, said. 


One of the expressed goals of the Greenlandic Home Rule Government when it 
began to take over the administration of Greenlandic affairs from Denmark in 
i979 was that Greenlanders should have more influence on their own situation. 
Among other things, this meant that qualified Greenlanders gradually would 
replace Danish experts. 





But this process did not occur as planned. When home rule was introduced in 
1979 there were 8,563 Danes (non-natives) in Greenland and 40,775 Greenlanders 
(born in Greenland). Today there are 9,234 Danes and 42,669 Greenlanders. 
This means that the number of immigrants has risen by 7.8 percent since the 
inception of home rule, while the number of native Greenlanders rose by only 
4.6 percent during the same period. 


Head of the Greenlandic government Jonathan Motzfeldt said the following 
concerning the discrepancy between the Home Rule Government's Greenlandization 
policy and the growing number of Danes in Greenland: 


"We are an open and free country, but in the long run, of course, we want most 
jobs in Greenland to be occupied by Greenlanders. But we must not forget that 


Greenland has recently progressed from the "kayak age" to the age of technology. 
Our country must have time to develop. We must have a sufficient level of 
training so that, when we take over all the functions of a state, our standard 
of living will not decline. This is a process that takes time." 
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POLITLCAL F INLAND 


NEW AMBASSADOR TO U.S. MULLER DISCUSSES GOALS FOR RELATIONS 
Helsinki UUSI SUOMI in Finnish 28 Jul 83 p 18 
[Article by Tuulikki Kuparinen: "Room for Finnish High Tech in USA"] 


[Text] Inthe last couple of years Finnish firms have actually stormed the mar- 
kets in the U.S. At this time nearly 130 Finnish firms have established them- 
selves permanently in the United States, which in the opinion of Finnish Am- 
bassador to Washington Richard Muller is an especially significant amount 

from such a small country. 


"The stiff competitive situation in the United States has influenced the lo- 
cating of Finnish firms in the U.S. It is difficult to manage affairs from 
Finland. Having a local office has turned out to be an effective means of 
staying in the competition,” states Muller. 


High Technology Sells in USA 


[n Muller's opinion our internationally high level of technology sells in 
the U.S. markets. There are all kinds of opportunities. He mentions, for 
example, the shipbuilding industry, in which Valmet and Wartsila are very 
strong names. 


[n Muller's opinion it is worthwhile for Finland to exploit its high level 
ot oil boring technology in Arctic areas. ''Very few countries have similar 
expertise in this area," he states. 


Cooperation Helps in U.S. Markets 


Finnish firms have made their way into U.S. markets with the help of others. 
In Muller's opinion cooperation between Finnish firms in foreign markets pro- 
duces better results than competing with one another. "There already are 
sufficient challenges when one takes outside competition into consideration," 
he points out. 


On the other hand, Muller does not completely reject the idea of isolated 
enterprise. "It depends on the nature of the trade as to whether coopera- 
tion is suitable or not." 
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Finland Has Extensive Trade Network in USA 


The entry of Finnish firms into U.S. markets is being helped by an extensive 
Finnish trade network of trade representation in the United States. 


Muller sees assistance to Finnish trading transactions as one of the most 
important responsibilities of the embassy. 


"The embassy and the whole machinery is able to give very valuable assistance 
to industry. This was also emphasized by my predecessor, Jaakko Iloniemi." 


According to Muller, this help can take the form of contacts with officials, 
sales promotions, information, and assistance in making contacts with U.S. 
industry and the financial world. 


Muller praises Finnish firms for the fact that they know how to make effective 
use of the services provided by the embassy. 


Exports Can Increase Only to USA and Aseania 


At this time 5 percent of Finland's exports goes to U.S. markets. "This is 
not a figure to be belittled. The USA is our largest trading partner outside 
of Europe. 


"Finland's exports do not have any great possibilities for expansion in the 
European markets. 


"The only alternatives for expansion are to be found either in the countries 
of Aseania or the American continent. 


"North America offers concrete opportunities for expanding exports if only 
the budding economic upswing would continue," states Muller. 


A Jump from Politics to Economic Issues 


Richard Muller is new as the ambassador to the United States. He moved to 
Washington officially on 1 June even though Vice President George Bush's 
visit to Finland brought him home again. 


Muller was previously the ambassador to Tanzania in the years 19/7/7--1980. 

From the spring of 1981 until the spring of 1982 he headed Finland's CSCE 

delegation in Madrid. After this he was chief of the political section of 
the Foreign Ministry for almost a year. 


Until now Muller's activities have been primarily dominated by politics. His 
transfer to the United States will mean a greater emphasis on economic issues. 


"Trade is not foreign to me. I encountered U.S. and Finnish trade relations, 
among other things, when working in the trade policy section. However, there 
is still much to be learned." 
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POLITICAL F INLAND 


PULL SHOWS VIROLAINEN MAINTAINING MUCH POPULAR SUPPORT 
Helsinki UUSI SUOMI in Finnish 27 Jul 83 p 7 


(Article by Jyrki Vesikansa: '"Vayrynen Shunned Particularly Among Conserva- 
"yy 


tives | 


Text] Paavo Vayrynen's victory over Johannes Virolainen at the Turku Party 
Congress in 1980 did not give the young chairman the kind of triumph that 

was imagined in the intoxication of the initial victory. At first the sup- 

port figures did, indeed, turn upward -- but after chat there has beea one crisis 
ifter another. 


The denigration of the public image of the Vayrynens is being reflected in 
the opinions of the people. According to a Taloustutkimus opinion poll, a 
narrow majority of citizens would consider Virolainen's return to leadership 
to be in accordance with the interests of the Center Party. 


The question brings up the matter of disatisfaction -- but it does not, of 
course, open up the road ahead. Heikki Haavisto's name has been brought up 
as an alternative -- but the leader of the MTK [Association of Agricultural 
Producers] would not necessarily be popular outside of farm circles. And 

the core groups of the Center Party are firmly behind their percecuted chair- 
man. 


Who Will Attract New Voters? 


[It is a question of under whose leadership the Center Party will be able to 
acquire new supporters since the party will soon need them with the present 
structure. According to Taloustutkimus, Vayrynen's reputation is a consi- 
derable burden in attempting to win over supporters particularly from the 
direction of the Conservative Party. 


Virolainen would be a much more attractive alternative in the eyes of the 
bourgeoisie -- but he is already becoming accustomed to retirement at Viron- 
pera. For example, Esko Ollila’s name could, on the other hand, be an at- 
traction on the right -- but he has already chosen the Bank of Finland. 

















Un the other hand, Vayrynen is being placed ahead of Virolainen on the lett. 
Apparently, it is felt that Vayrynen is continuing on a Jine which in accord- 
ance with Arvo Korsimo's instructions went "so far to the left that it is 
frightening". 


Party's Own Give Support 


Perhaps the most essential fact of the poll is that the Center Party's own 
voters support Vayrynen. This is natural and has been evident for a long 
already: the attacks against Vayrynen have been felt to be an attack against 
the whole party. In away the Center Party's papers were correct in stating 
that the Jalasmokki criticism only increased Vayrynen's approval -- among 

his own. 


The new ruling partner, the SMP [Finnish Rural Party], is still taking a ra- 
ther critical attitude toward Vayrynen even though Virolainen has also been 
the target of Vennamoite propaganda. 


The report by Taloustutkimus was part of a continuing omnibus questionnaire. 
In it 1009 people between the ages of 15--69 were interviewed in various 
parts of the country. 


[f an election of a Center Party chairman were to take place today and the 
candidates were Johannes Virolainen and Paavo Vayrynen, in your opinion whose 
election would be the most beneficial to the Center Party? 


Virolainen Vayrynen Do not know 

he ho i 
Al] 39 37 24 
Party for which you voted in the 

last parliamentary elections: 

Center/Liberal People's Party 40 51 9 
Conservative Party 55 28 17 
Rural Party 45 38 16 
Another bourgeois party 49 32 18 
Social Democratic Party 40 44 16 
People's Democrats 35 40 25 
Bourgeois parties together 47 38 14 
Socialist parties together 39 43 19 
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POLITICAL F INLAND 


'WEAKNESSES' IN RURAL PARTY SEEN ON OCCASION OF CONGRESS 
Helsinki HUFVUDSTADSBLADET in Swedish 9 Aug 83 p 2 
[Editorial by Bjorn Mansson] 


[Text] The participation of the Finnish Rural Party in the 
government has created tension between expectations and 
reality. The growing number of supporters has revealed 
weaknesses and internal tension, according to Bjorn Mansson. 
Nevertheless, the Rural Party is a popular movement for 
those who have the least. 


Things are going well for the Finnish Rural Party (FLP). This past weekend 

a unanimous party congress expressed its satisfaction with its position in 

the government, which put the FLP on a par with the other parties. The opinion 
polls point to continued advances, little short of a political sensation. 


At the same time, however, the party's position in the government and its 
growing voter support could cause problems. As a government party, the FLP 
is caught between great expectations and political, and especially economic 
and financial, reality. Still, until the budget is hammered out several 
weeks from now, the party can do some double-dealing. Then, however, it must 
put its cards on the table. - 


The growing number of supporters could easily reveal weaknesses and internal 
tensions within the party. Even though the composition of the party has 
changed somewhat (for example, by several much-publicized defections from the 
People's Democratic League, which is typical of the times), the membership 
remains relatively homogeneous and consists of the "old guard" of small 
farmers, veterans of the front, and representatives of the people who were 
forced to relocate after the war. The voters and sympathizers, on the other 
hand, consist of a motley group whose only common denominator seems to be 
dissatisfaction with the "old parties." Apparently, an increasing number of 
unemployed belong to this group. 


As Larserik Haggman wrote in his analytical report fr m the party congress in 
yesterday's HUFVUDSTADSBLADET, the party's own activists will be satisfied with 
relative ease. For many, the party's cabinet posts are "results" enough. Small 
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change from the national treasury--for example in the form of local investments-- 
will satisfy those who are not used to receiving any funds at all from the 
budget. The FLP, Like any government party, certainly will be able to obtain 
such small allocations. 


The voters and potential sympathizers, on the other hand, will not be satisfied 
with these crumbs. They have great expectations. Many of them probably 
actually expect Labor Minister Urpo Leppanen to eliminate unemployment within 
several months. If this does not occur, they will be greatly disappointed. 


The party leadership seems to be aware of this and is trying to fend off 
trouble as well as it can. Both Leppanen and Pekka Vennamo spoke with surpris- 
ing warmth in Kuopio of taking "small steps" within the government. At the 
party congress, they were careful not to make too many absolute and unalterable 
demands. This certainly was the wise thing to do. 


jut what FLP means by "small steps" remains unclear. Minister Leppanen 
announced that the gap between the Labor Ministry's demands and the Finance 
Ministry's offer in the budget now is "only" 2 billion marks. 


Another dilemma for the growing Rural Party is the lack of leaders with political 
experience. When the government was being formed, the party had to admit that, 
apart from the party chairman and the party secretary, there were few suitable 
minister candidates, with the exception of honorary chairman Veikko Vennamo, 

who instead succeeded the party secretary (!) as chairman of the parliamentary 
Zroup. 


Pekka Vennamo recently complained that the party was unable to find suitable 
candidates for the government posts that should result from the party's strength 
in parliament and position within the government. It is not easy being the 
party of the "forgotten people," especially now that the party could be 

avenging its many years of anonymity. The election of a party secretary in 
Kuopio also showed that the FLP is not immune to the normal personal intrigue 
that often characterizes political parties. 


At the party congress, party chairman Pekka Vennamo presented a new and somewhat 
original interpretation of the meaning of democracy, He claimed that unity 

was the best form of democracy and that taking votes was a "breakdown" in the 
democratic process. He also attempted to push the "consensus in absurdum" 
concept in the election of a party secretary. 


Clearly, however, it was not merely this high principle that motivated the 
actions of the party leadership. There also were both concern for party unity 
and ulterior motives concerning the cadidates. 





It is easy to understand the real fear of disunity and splintering that 
characterize the party leadership. Just consider the painful spectacle 
surrounding *he so-called emergency powers act that led to a split in the FLP 
in 1972, when the majority of the party's members of parliament withdrew and 
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formed the Unity Party. That split in the party must have been a traumatic 
experience, which the leadership now wishes to avoid by all possible means. 
A party based on dissatisfaction always runs the risk of frustration and 
splintering. 


FLP also had a bad experience with votes on personal matters in 1972, when 
Veikko Vennamo successfully backed Urpo Leppanen as party secretary, getting 
rid of the popular Eino Poutiainen in the process, and the mid-70's when 
Poutiainen's attempted comeback as vice-chairman was prevented by the election 
of Rainer Lemstrom. These thoughts are still fresh in the minds of the party 
leadership. 


Another reason for avoiding votes was that the party apparatus and party 
assemblies are so poorly organized that it is best to avoid deciding who 

is a delegate and who has the right to vote. If a consensus is reached, then 
no one can complain afterward. 


Finally, the most important consideration in the race for party secretary was 
that the party leadership's candidate, Pentti Kettunen, was no certain winner 
against his more well known opponent Aaro Niiranen, whom Minister Leppanen 
lescribed as politically inexperienced. For this reason, they did not wish to 
take any chances, 


But the Solomonesque solution to the dilemma, the reelection of Leppanen, may 
turn out to be mostly cosmetic. Who will take care of the party secretary's 
position while Leppanen is a cabinet minister? 


There has been some speculation, for example in the Social Democratic newspaper 
ETEENPAIN, that Veikko Vennamo's position in the party could be in question, 
since "his" candidate was in fact defeated. But this speculation seems to be 
exaggerated. The praise the honorary chairman received in Kuopio at his 
belated 70th birthday party clearly demonstrated that he remains in charge. 


Despite everything, even after this year's party congress, the Rural Party 

remains something of a popular movement for those who have the least in our 
country. This is the raison d'etre of the party. There are no indications 
that the party is considering leaving the government. It will not give up 

that easily. 
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POLITICAL PORTUGAL 


SOARES INVITED BY 25 APRIL ASSOCIATION 
Lisbon DIARIO DE LISBOA in Portuguese 3 Aug 83 p 6 


(Text] Prime Minister Mario Soares was invited yesterday by the 25 April Asso- 
ciation to participate in the formal opening session of commemorations marking 
the lOth anniversary of that date, an invitation which ANOP learned was accepted 
in principle. 


This invitation follows in the wake of an audience which the same association 
had 10 days ago with Minister of Culture Coimbra Martins, who was informed of 
the preparations for the commemorations to be held in the headquarters of that 
association beginning 19 September and who promised "the support possible." 

lt precedes another invitation to be addressed to the president of parliament. 


When questioned by ANOP, Vasco Lourenco, who went to Sao Bento Palace in name 
of the 25 April Association, said with regard to the handling of the dismissal 
of the Army Chief of Staff, Garcia dos Santos, proposed by the government: 


"[T would like to be able to say everything that is in my heart but as a military 
man in the active service, I cannot say anything.” 
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POLITICAL PORTUGAL 


SOARES IN'MORE THAN ONE BIND' 
Lisbon 0 JORNAL in Portuguese 5 Aug 83 p 7 
[Commentary by Caceres Monteiro] 


The political jelly of this summer will certainly lead to bitter indigestion 
by the beginning of this fall. 


Ernani Lopes, according to reliable sources, has been pressing Mario Soares 
recently on the need for quick and drastic economic measures. 


The Government goes into each newly proclaimed campaign already handicapped 
to some extent by various dubious deeds of omission as well as commission. 


Furthermore the alchemy holding the coalition parties together is strictly 
ephemeral. When the next political campaigning opens up, Mota Pinto is going 
to have a most difficult time in controlling the Social Democratic Party 
(PSD) and its parliamentary delegation. 


In the Socialist Party (PS) everything is working to keep Mario Soares from 
seeing one of his greatest wishes realized, namely, that no bruising 
criticisms will be raised in his own party about the Government's direction. 


On the other hand, the two opposition parties waiting in the wings, the PCP 
and CDS, will put on the squeeze and set up new or reactivated political 
alliances or pressure groups to try to ride the tide of discontent. 


"Clientelism and Partyocracy" 


The Government lost its opportunity at the outset of building an image for 
itself of carrying out pledges under a policy of national purpose (even 
though Mario Soares in some respects has demonstrated a flair, now so well 
known so far, for being a real statesman). 


As if the low profile of the Cabinet itself were not already enough, appoint- 
ments up to now have frequently fallen far short of sacrificing party 
considerations to the imperatives of competence. Worse yet, even the party- 
weighted nominations suffer the disadvantage that neither the PS nor the 

PSD can draw on many of their best people, who have been pushed aside or have 
stepped aside on their own. 
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All ot this (and a lot more that could be said) gives the Government a 
serious image problem, but still more serious is the fact that the Govern- 
ment does not pretend to profess even the slightest underlying ideology. 
Political technocracy has its importance, but the truth is that any pretense 
of socialism whatsoever has been shoved back in the drawer. 


Gracia dos Santos, a Victory of Petty Politics 


The case of Garcia dos Santos is all the more lamentable for that very rea- 
son. A Government that tilts its nominations to satisfy clients of the 
conservative stripe undertakes its first plastic surgery on the upper 
branches of power by removing one of the moderate military left's officers. 


The way that removal was handled in fact raised eyebrows among some military 
conservatives, so it was not just by chance that certain generals went along 
with Eanes on the visit he made a week ago to the FIL. 


Nobody denies the Government's right to shuffle military commands, nor is 

it a national scandal to replace Garcia dos Santos. What makes this episode 
more serious is that the switch was made after heavy pressure, especially 
from rightist sectors. 


The future will tell whether he firing of Garcia dos Santos was the first 
big move in the next presidential derby. Let us see whether the next Chief 
of the Army General Staff turns out to be a potential candidate for the 1985 
electoral race, 


Eanes Reappears 


After several weeks out of the limelight, Eanes has returned to the center 
of the ring. The rivalry in the centrist block between two distinct but as 
yet ideologically ill-defined projects, centering around Soares and Eanes, 
is becoming more and more obvious. In the last few days, the sniping be- 
tween the two politicians has been stepped up, mostly through their shock 
troops. 


In fact in recent weeks Eanes has been easing up on the aloofness that 
characterized his customary trips around the country, as though he were 
showing signs that he is ready to reactivate his role in Portuguese politics. 


But in that connection the moment of truth is just about here. It will come 
when he shows, explicitly or implicitly, whether or not he is going to 
support a candidate in the next presidential race. There is no dearth of 
hopefuls. 


[If Mario Soares can correct his aim, getting his government to give the 
couitry a sense of responsibility and national purpose, in spite (and 
because) of the austerity, the Eanes project--or rather, projects--will 
have trouble finding room to maneuver. 


Otherwise, the Prime Minister and the Secretary-General of the PS are going 
to face difficulties, including some in their own party. 











Ihe Sys tem's Outsiders 


Mario Soares has tried to convince the principal minority members of the PS 
to hold their criticisms of the party's and the Government's direction, an 
appeal for what Cama recently termed "internal solidarity." 


However, the tribute organized this week in honor of Salgado Zenha and the 
testimonials given there are evidence that that is not going to be possible. 


[t is not just by chance that Mario Soares appears so annoyed about the 
possibility of another big gathering of the "old guard" in Coimbra. The 
minority socialists, especially out in the regions, are a social force not 
to be taken lightly. Even more perilous is the fact that there is an inter- 
mingling (even an overlapping) with the activities «f the Movement for the 
Deepening of Democracy (MAD) which are denied to chem, as their critics 
point out, and the district gatherings tend to bear this out. 


A Social Pact Against the Government? 


Faced with the all too foreseeable heightening of political tension, fed 
especially by the sharp rise in unemployment, the Government should have put 
through by now the social pact that has been so much desired. Sut might 
there not just be a social pact against the Government instead? 


Mario Soares has suggested that if he is faced with such an emergency, he 
can take his case directly to the nation. But to do that he will need 
credibility. One of the ways to get it would be to fulfill the first of 
his hundred campaign pledges, the fight against corruption. 


In yesterday's Cabinet meeging several regulatory measures were passed. It is 


hoped that they are really intended to get something done and are not just 
an effort to stir up dust to fool the public. 
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POLITICAL PORTUGAL 


CRISIS SOLUTLON DEMANDS STATESMANSHIP, UNITY 
Lisbon DIARIO DE NOTICIAS in Portuguese 4 Aug 83 p 2 
[Article by Armando Martins Janeira] 


[Excerpts] The new government began with undeniable conviction and good will. 
In his speeches since he became prime minister, Mario Soares has underscored 

the "situation of national emergency" and the need to effect a "selective 
austerity." It is obvious that Mario Soares has learned from his own mistakes; 
that he has matured from the bitterness of the setbacks and the thwarting by the 
opposition. [It is really a mature md experienced politician who speaks to us 

in his inauguration speech, aware of the gravity of the historical moment and 
the greatness of the people whom he has been called to lead. 


Basically, the problem today is Portugal. It is no longer the coalition of 
political parties, the parliamentary composition, destructive opposition: it 
is simply whether Portugal is or is not capable of governing itself. 


The new prime minister faces the major national problems head-on and reveals 

a clear and innovative willingness. It is the first time since 25 April that 
someone has emerged in the government capable of speaking the difficult and 
lofty language of a real statesman, with a prudence, perspicacity and maturity 
that our political world has not known heretofore. 1 believe it is not pre- 
sumptuous to say that Mario Soares emerges now with a new political profile. 
Let us hope that he is capable of maintaining it to the end. 


Our journey in this last decade has been uncertain and sown with miscarried 
attempts. Finally, we have a government that, despite its inherent contradic- 
tions, realistically expresses clear political thinking. 


However, the Portuguese crisis is not like those of other countries in Europe, 
merely of the current juncture, that is: fighting against inflation or unem- 
ployment, balancing the balance of payments, building labor peace, increasing 
productivity and exports. Those are only the reflections of the basic ills, 
which are the problem of education--which is the most serious of all--the need 
to renovate the structures, to renovate the country from the roots. 


Let us think calmly. If the government is capable of confronting the basic 
ills (which I will analyze in another article), if the public administration is 
more efficient, if each Portuguese makes an effort to produce more, if factory 











workers and employers strive tor labor peace (it is a pity that our industri- 
iLists do not want to learn the peaceful lesson of industrialists in other 
countries) no one doubts that Portugal will rise and progress. 


lt is not necessary only for the government to begin a new way of governing; 

it is also necessary for the people, all of us, to begin a new life, working 
perseveringly, criticizing constructively, trusting in the destiny of Portugal. 
The systematic pessimistic criticism--such as that of many professional commen- 
tators, which sows confusion among the public--is destructive to the point of 
even casting doubt on whether we are viable as a nation. 


For that reason, the government must give the example of faith in Portugal. 
hose who have not yet become accustomed to living in democracy and would 

like to return to the past, as well as those who want to utilize it to demand 
privileges are both in error. And it behooves the government to dispel that 
error: governing with calm intelligence, extirpating corruption that grows 

at the tree of power, looking after the welfare of the people, observing a moral 
conduct that will gain it the respect of the people. 


Here arises athorn that has occupied and disturbed the nation during the last 
vovernments: relations with the president of the republic. It is a sensitive 
point that can only be raised legitimately with frankness and loyalty. 


The country is tired and fed up with disputes at the summits of power. We be- 
lieve that the unity of the state exists and that that unity should be demon- 
strated by the conduct of the organs of sovereignty. Is it too much for the 
people to expect that Ramalho Eanes and Mario Soares will know how to rise 
above their grievances and emotional impulses and to conduct themselves with 
the calm dignity which their lofty positions compel, both of them in their 
hearts recognizing thoir errors? The former, having committed the incompre- 
hensible error of dismissing a prime minister in a normal political situation; 
the latter, allowing things to get to the point of being dismissed. 


The country expects that the two men will know how to rise to the perspective 
ot history where, in eight centuries, there have not been eight great politi- 
cians. IL have great esteem for both; for that reason, I take the liberty of 
reminding them that modesty is the sister of measured justice. 


The country has the right to an imaginative and dynamic government that will 
create new solutions to the old problems never seriously faced; to a no less 
creative opposition; vigilant but constructive, critical but collaborative 
whenever the national interest rises above party interest. The role of the 
opposition is of primary importance in a democracy and it must be consulted 

on the important issues of the state. It is necessary for the opposition, like 
the government, always to keep in mind that it exists only for the good of the 
people and not to gain power. 


Portugal finds itself in an hour of deep crisis; too deep to be resolved by 

two parties in a government. May the government and the opposition know how to 
be equal to the task that the Portuguese people have entrusted to them, and that 
is their historic duty. 
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POLITICAL PORTUGAL 


MOCTAL IST PARTY PUBLISHED PROGRAM MAKES NO MENTION OF MARXISM 


Lisbon A TARDE in Portuguese 4 Aug 83 p 7 

Text} The apology of democratic socialism with its consequent ''de-Marxization” 
is the object of the proposed revision of the Declaration of Principles and the 
Program of the Socialist Party (PS) published today in ACCAO SOCIALISTA. 

The proposal, prepared by a task force comprised of Jaime Gama, Sottomayor 
Cardia, Manuel Alegre, Alfredo Barroso, Vitor Constancio, Jorge Sampaio and 
Antonio Reis is intended to be discussed and voted on at the fifth party congress 
to be held in Lisbon from 30 September to 2 October. 


The draft defines the Socialist Party as "the political organization of the 
Portuguese who seek in democratic socialist the solution to the national problems 
and the response to the sociopolitical demands of our time." 


According to the text, "the PS advocates an economy open to the plurality of 
enterprise, in which the democratic power controls productive activity, above 
all in an indirect way, in order to encourage the factors of production and 
enable the workers to have more and more decisive access to the decisions that 
condition business life. 





At another point, it states that the party "considers appropriate recourse to 
the social appropriation of property--nationalization or majority partici- 
pation--when this constitutes the most effective way of insuring the operation 
of an activity of recognized public interest." 


One reads in the document that "as basic intermediate objectives, the Socialist 
Party will support the need for a balanced and over-all disarmament, the 
creation ways of protecting the environment, preserving the natural patrimony 
and combating pollution." 


Also as an intermediate objective, according to the proposal, it is necessary 
for education to prepare for the emergence of new forms of social and economic 
Organization. 


Not favoring any philosophic or religious doctrine, the PS affirms its solidar- 
ity with all the forces in the world that fight for freedom, democracy and 
democratic socialism, and it combats all forms of racism and colonialisn, 
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advocating the establishment of a more just international order based on the 
defense ot the rights of man. 


One reads in the text that the PS fights for the establishment of a society in 
which the ditterentiation of condition is strictly necessary for economic and 
cultural enterprise, in which such ditferentiation corresponds only to the merit 
of the individuals, in which the social order based on classes is replaced by 
one where all may have equal opportunity and in which the bonds of human soli- 
darity may be developed to the maximum, 


In the whole text, there is not a single reference to Marxism, unlike the 
previous program text of the PS, which dates back 10 years. 
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POLITICAL SWEDEN 


CURRENT SITUATION OF COMMUNIST LEFT PARTY ANALYZED 
Stockholm SVENSKA DAGBLADET in Swedish 22 Jul 83 p 2 
(Editorial: "Left Party"] 


(Text) If one were following old rules of thumb, the VPK [Communist Left 
Party) should be completely lost today. Ome of our neighboring countries, 
Poland, has been subjected to indirect but nevertheless very obvious Soviet 
aggression over the past few years. The Soviet Union has also been occupying 
Afghanistan for several years now. 


But the VPK is in the best of health. Obviously, something has happened. 

The old communist party is no longer regarded--at least by its voters and 
sympathizers--as a traditional communist party. The old workers party has be- 
come a party for environmentalists, first-time voters, intellectuals, and the 
new class of bureaucrats. Soviet communism has been exchanged for a general 
leftwing opportunism that is often pursued very skillfully. 


The Social Democrats in particular have felt the effects of the VPK's new 
nature. In Parliament, the party is much more conscious of its own position 
than before. This is closely connected with the fact that the VPK is pushing 
class struggle less and devoting more of its enerzies to popular demands in 
juite general terms. 


An important partial explanation for the successful strengthening of the VPK 
is probably the depoliticization of environmental questions and nuclear power. 
Many environmentalists are not happy that their commitment to the environment 
is being conjured away in a general mush of compromise. They want to be oppo- 
nents. They want a fight over environmental policy. They want radical meas- 
ures. And the VPK is there to take them in. 


naturally, a basic problem exists for a communist party when 


fA 


At the same time 


it tries to transform itself from a class party for aware workers into a faa 
party for unaware students. The latter group is just as volatile in its party 
affiliation as the former is stable. An extraordinarily large number of the 
VPK's voters in the last election were first-time voters. What will happen 

to their votes after they become purchasing agents, teachers in preprimary 
schools, plastics manufacturers, or whatever else the future holds in store 
for them? 











Naturally, the hope is that in the traditional VPK manner, they will become 
permanent voters. But whether they will is anything but certain. 


One of the VPK's main problems--and one connected in great measure with the 
transformation from a communist party into a leftist party--is that the VPK 
has really not succeeded at all in exploiting the economic crisis politically. 
While country after country in the capitalist world is being hit by serious 


problems, the VPK is discussing the issue of a lower value-added tax on staple 
food items! 


That inability to explain the economic crisis and use it politically entails 
complications of various kinds. For one thing, the VPK as a party cannot at- 
tract the voters that a more systematic explanation of the phenomenon of crisis 
might be able to tempt. For another, the party cannot propagate an understand- 
ing of the capitalist system's inherent weakness--to speak in the party's own 


mother tongue. The party is unable to raise the consciousness of the working 
Cc ] ass. 


The issue of the wage earner funds may confront the VPK with a number of embar- 
rassing choices as a consequence of its increasingly fuzzy profile. Will the 
party support the Social Democratic proposal for "supercapitalism"--a policy 
that calls for holding wages down so that five central fund bureaucracies can 
start fighting capitalists on the capitalists’ own terms? Will the VPK manage 
to keep from rocking the boat, like the LO [Swedish Federation of Trade Unions], 
in the confident assurance that within a few years the funds will create an in- 
teresting battlefield within the union movement? That will be a battlefield 

on which the VPK can devote itself to developing all the socialist potential 
existing in the fund system. 


As a party for students, to what extent will the VPK be able to push the fund 
issue in the workplaces? In this respect, success is crucial in determining 
what kind of role the VPK can play in Parliament's handling of the fund propo- 
sal. 


Parliament's handling of the fund issue may have ignominious results for the 
VPK. That will be the case if the Social Democrats succeed in presenting the 
VPK with an accomplished fact--if the VPK is placed in a position where its 
only choice is to accept or reject the fund proposal as it stands. It seems 
improbable that in such a situation, the VPK's members in Parliament would be 
able to use their vote to stop socialism. This is true even though one of the 
Social Democratic Party's Janus faces portrays the funds as a fortification of 
capitalism and che market economy. 


With skillful maneuvering--and what the VPK can accomplish in the workplaces 
and the union organizations will make all the difference here--a situation may 
arise in which the VPK can impose conditions in exchange for its support of the 
fund proposal. That may be possible if the party finds the right points of 
agreement with the criticism that still exists among fund activists in the 
union movement. It is still not impossible that the VPK will play a much more 
active role in the handling of the fund issue than many people imagine today. 
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But what is probable is that the VPK will never be able to play that role. 

, it will have even bigger problems because then it will be the 
Soctal Democrats who are building socialism in Sweden. And all the while, the 
VPK will be looking with a magnifying glass for areas of discontent on which 

to center its policy of leftist opportunism. 


And in that case 
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POLITICAL SWEDEN 


LIBERAL PARTY SHOULD ADOPT NEW POLICIES, CHANGE LEADERSHIP 
Stockholm SVENSKA DAGBLADET in Swedish 23 Jul 83 p 2 
[Editorial: "The Liberal Party"] 


[Text] The Liberal Party went into the 1976 election with the slogan "Social 
reforms without socialism." That slogan sums up splendidly the Liberal Party's 
policy throughout the postwar period. Unfortunately, it also sums up the cru- 
cial problem that has afflicted the Liberal Party for the past 7 or 8 years. 


There is no longer any room in the national budget for social reforms. The Lib- 
eral Party is against socialism and cannot afford social reforms. So what is 
left of the Liberal Party's policies? 


That question is an oversimplification and therefore unfair. But there is 
nevertheless some substance to it. 


fhe Liberal Party has tried to solve problems in society with the help of offi- 
cial efforts, government money, and higher tax levies. It is just that kind of 
social reform that the national economy will no longer allow. 


Realization of that fact has slowly been spreading within the Liberal Party. 
The economic crisis was long regarded as something that would soon be over. A 
pause in carrying out reforms was needed for a few years, after which society 
would again be ready for new social reforms. But it is beginning to grow in- 
creasingly obvious that the day for social reforms of that type is never coming 
back. The Liberal Party cannot wait out the economic crisis. It must change 
its policy. 


During the 1960's, the Liberal Party was the party with perhaps the most dis- 
tinguished political generation of the postwar period. No other party could 
present so many gifted and brilliant politicians. Now that they have reached 
mature age, who if not they ought to be able to create just such a new policy? 
But somehow, it is precisely that generation which has led the Liberal Party 
straight into a political no man's land. To make matters worse, it has now left 
the party there. Those individuals have become directors general and diplomats 
by virtue of arrangements with under secretaries of state and good political 
connections. 
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sult is that the Liberal Party has been robbed of the people of good 


thility who would create the new policy. 


it while the Liberal Party's situation may appear hopeless, it is obvious that 


r 
f 


nomic crisis itself is creating opportunities for another kind of lib- 
arty. The reason is that to the same extent that the Social Democratic 
is encountering crucial difficulties, economic reality is creating a de- 


for an alternative model for building welfare. The Conservatives are cer- 


tainly on the job--just recently in particular, Staffan Burenstam Linder has 


leveloping thoughts on a new Conservative social policy. But if the Lib- 


Party's thesis is correct--that is, that Conservative liberalism is lib- 
ism without a social heart--it means that the Liberal Party is facing an 


| 


ially big challenge. It is the Liberal Party which must show how welfare 


in be protected despite reduced public spending for welfare purposes. 


ial liberalism can ever be expected to have specific and original meaning, 
precisely the situation in which it should do so. 


—s 


me extent, of course, that alternative welfare policy already exists. But 


1 


ill parties, including the Conservative Party, the Liberal Party has in 
ty designed its policy in a kind of Social Democratic tradition. The at- 
is been made to solve social problems with public spending of one kind 


up with a new policy is made difficult by the fact that so many active 


‘rs have abandoned their activity in the Liberal Party to do other things. 
the other hand, the party is still distinguished by the fact that it has 
very loyal sympathizers occupying important positions in society. In uni- 
ities, on newspapers, and in many other places, there are people who could 


ibute to the party's political renewal. 


idably, however, one must note that the current party leadership is not 
‘bly will never be able, to create the interest and commitment 


' 
i’ nora’? 
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‘d to induce all those people to give the party new strength. 


it in plain language, the Liberal Party's future stands or falls on a 


inge both in policy and in party leadership. It would be hypocritical not 


‘lf, none of this implies that it is Ola Ulisten's fault that things have 


- 9 


wrong for the party. After all, support for the Liberal Party, as for all 


lepends on the policy being pursued. But a change in party leadership 
signal saying that something has happened. A new policy must be presented 


new party leader. 


ut while a change in party leadership seems to be a necessity, it is also true 


the trauma resulting from the latest fight over the party leadership has 


yet disappeared. There is obviously no one today who is prepared to set 


that process in motion again. 











fhere is therefore an obvious danger that the Liberal Party will continue to 
yrow weaker. The 1985 elections are creeping closer, and it will soon be too 
late to do anything before those elections. 


The only problem is that it may be too late, to an even more serious extent, 
after the elections. 
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POLITICAL SWEDEN 


SOCIALISTS' MANAGING OF ‘FUND' MAY AFFECT NEXT ELECTIONS 
Stockholm SVENSKA DAGBLADET in Swedish 20 Jul 83 Pp 2 
(Editorial: "The Social Democrats"] 


[Text] Social Democratic policy rests on a deep conviction that the future 
belongs to the Social Democrats. Despite the problems encountered by the 
Swedish--and therefore Social Democratic--model, there exists within the party 
a solidly established idea that history will gradually lead to a society in 
which the collective, government organizations, and various people's movements 
will play a steadily increasing role. 


That gives the party a moral strength that is largely lacking in the other 
parties, with the possible exception of the Center Party during the most in- 
tense period of the nuclear power debate. 


At the same time, the problems created by that belief in a growing collective 
sector--almost a belief in the inescapability of fate--are obvious. The na- 
tioual government has a big budget deficit. The municipalities and the pen- 
sion funds are also facing deficits. The instrument of taxation is beginning 
to be completely exhausted. How can a policy of collective expansion be pur- 
sued when all the collective financing methods have been fully exploited and 
then some? 


Writing in TIDEN, Anders Isaksson expresses it by saying that the inner com- 
pass needle is missing. That is probably incorrect. 


The problem is that the compass needle in question is pointing in a direction 
that cannot be taken. 


The dilemma for the Social Democrats is not only that reality is forcing them 

to pursue another course. There is also the fact that the entire movement is 

based on organizations that were established on the concept of a growing col- 

lective sector. The Social Democratic Party is a movement in a way that dif- 

ferentiates it from all other parties. Social Democratic policy is always the 
sum of the policies supported by various top men in the movement. 


But now, despite that, the Social Democrats are going to pursue a policy that 
will reduce the budget deficit and favor conditions in which private industry 














in do its job. The task facing the minister of finance is certainly not an 


easy ne. 


[t is said, of course, that the movement always winds up supporting the policy 
supported by the government and that as a result, it should be possible to 
carry the retrenchment policy to a conclusion. That is probably correct, and 

it is confirmed in particular by the latest developments in the wage fund issue. 
Now that Per Olof Edin has submitted his--or, actually, the government's-- 

final bill, the movement has largely fallen into line as one man. The LO 
(Swedish Federation of Trade Unions] and STOCKHOLMS TIDNINGEN, which previously 
were on an all-out collision course, are both saying now that this is exactly 
what they wanted. 


But if the Social Democrats are to win more election victories, it will not be 
enough for the movement to give retroactive approval to the policy worked out 
by Olof Palme and Kjell-Olof Feldt. That policy must also give the voters a 
credible impression of competence and consistency. The basic message must 
correspond to the specific measures adopted. 


And here is where the problem with the movement crops up again. Internal re- 
lationships and balances are so sensitive that they do not allow very much lee- 
way tor giving consideration to those outside. Deference to internal interest 
wroups can never be sacrificed on the altar of external considerations. There 
may be consideration later for parties with which tax agreements are reached 

or for new groups of voters. The large number of internal considerations often 
creates a confused picture to those outside. Credibility is lost. 


The economic crisis does not create problems solely for the policy of collec- 
tive expansion. As Tage Erlander always pointed out, an additional problem is 
the fact that it is the employment issue that determines voter suppor* for the 
Social Democratic Party. And sure enough, it was by using the employnent is- 
sue that the Center Party, in the early 1970's, drove in the wedge that even- 
tually caused the Social Democrats to lose control of the government. 


Various Social Democratic spokesmen=~msst recently Ingvar Carlsson--have been 
sradually preparing opinion in their own party to accept the idea that employ- 
ment can no longer be assured by means of traditional Social Democratic policy. 
But the question is whether Social Democratic voters are prepared to remain 

just as Social Democratic after the almost historic reorientation of the party's 
policy that would be involved in assigning less importance to unemployment. 


Nor is it certain that the goal of employment will eventually be dropped. So 
far, policy has carried the imprint of Kjell-Olof Feldt and his economic- 
policy technocrats in the Ministry of Finance. The fight against inflation 
has been pushed into the foreground and the employment issue swept under the 
rug as never before. That is possible as long as the employment situation 
can still be called decent. 


But what will happen when it really begins to be obvious that the Social Demo- 
cratic government has not handled the employment problem any better than the 
nonsocialist governments? 
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the upper hand if the employment goals are threatened. The basic dilemma 
the Social Democrats will then become obvious: how can the budget policy 


1, along with it, inflation, be dealt with when Social Democratic employment 


y 1s demanding its tribute? 


ugh many nonsocialist politicians believe that the wage earner funds wil] 

ermine the outcome of the next election, the decisive factor will probably 
in the above-mentioned dilemma and the ability of the Social Democrats to 
with it. 


help from the upswing in the world economy, that dilemma may be resolved 
least before the 1985 election. That will give the Social Democrats a 


ite. They will get 3 more years in the government. But during those 
irs, they will have to find a basis other than public-sector expansion for 


7 - 
sir policy. 


shift in Emphasis 





sooner had P.O. Edin’s bill on wage earner funds been submitted than the 

bate on those funds took a new turn. The main point has been shifted from 

itter of principle--that is, that the wage earner funds are rubbish--to 
7 


stion of technicalities--that is, how the fund managing boards are to 


enables the Social Democrats to show that they have no intention at all 

reaking the promises they made last summer and also to bring the debate 
wage earner funds down to something as close at hand and understandable as 
‘ther everybody should choose the fund managing boards or only the wage 


/ 


ners sh wuld do SO. 


it is a seductively fascinating problem, and it may seem tempting to anyone 


. 
get involved in debate on just that point. It looks as though a major demo- 
itic issue is at stake. But in fact, it involves a petty technicality that 


unfortunately, obscure the main democratic issue: for or against the 


ents of the funds should therefore ignore the debate over technicalities. 











FINLAND 


MILITARY 


ANTI TANK HELICOPTERS SUGGESTED FOR USE LN LAPLAND 


Helsinki UUSI SUOMI in Finnish 24 Jul 83 p 6 


‘Up Ed Article by Borje Sjogren] 
(Text }] At the same time that there has been a discussion of Finland's defense 
ipability and its willingness, Sweden has already taken measures to improve 
its defense with combat helicopters. 
\ntitank defense has become an object of development in Sweden. For the pre- 
nt there has been no discussion in Finland of the possibility of introduc- 
ing combat helicopters into Lapland. 
Last summer the infantry training school located in Orensberg, Sweden announ- 
that it is experimenting with a suitable type of combat helicopter ior 
ving Sweden's antitank defense. 


fests were conducted with the American-made Hughes 500 MD-tyrve jet helicopter, 
ich Saab Scania represents in Sweden. 
in Finland Hughes 500 helicopters have been used in civilian as wel] 


such helicopters are being used for training 
The heli- 


Pven 

is military operaticns. Two 

in the Finnish Air Force. They are the civilian type D versions. 
pters used in Sweden for launching missiles have the letter M for military 
fter the letter D. 


As Lie’ Copter 
conducted in Sweden were the first outside of the United 
900 MD is equipped with a TOW sighting device above the 
it- 


tates. The Hughes 
the main rotor, with which the helicopter is able to conceal 
the sighting device 


test launches 


terminal of 
self in the terrain and reconnoiter merely by means of 
the protection of the terrain. The noise produced by the helicopter 
tank equipment moving about the terrain so that in 


under tn 
‘eed that of 


hoes not 

this respect the helicopter is protected. 

[his weapons system now being tested in Sweden is only one of the helicopter 
the Swedish defense establishment is testing for the 


systems whicn 











© Of an antitank detense. Ofiicially, it has been announced that 
ssiles have been fired, one against an armored target at a distance oO! 
proximately 200 meters under the shelter of the terrain. Sweden wil. make 
i decision on which type of helicopter will be selected as an antitank weap 
before the end of this year. The TOW system will become the standardized, 
ng-distance antitank missile system (using the RBS55-missile) for the Swe- 
dish detense est2blisnmment. This system will be adapted to various transport 
equipment such as helicopters. 


What About Finnish Lapland? 


lt is evident that the Finnish Air Force does not want to burden its limited 
tinancial and personnel resources with various types of helicopters. 

lt is perhaps the case that a certain defense doctrine already prevails with 
respect to Lapland. But the establishment of a helicopter branch is not an 
overwhelming issue in the economic sense with respect to the procurement of 
equipment. Indeed, the defense forces have some rather small helicopters, 
which can be fitted with weapons delivery packages. 


[he Uti Helicopter Squadron functions as a military exercise transport unit 
tor the tield army and participates in other joint exercises. But, neverthe- 
less, even Finland needs an antitank helicopter branch in addition to anti- 
lircratt missiles. 
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KKE PROPOSES OWN PROVISIONS FOK MILITARY REGULATIONS 
\thens RIZOSPASTIS in Greek 31 Jul 83 p 3 


Text]! The KKE in making public its position regarding the proposals that should 
idopted in the new military regulations offers an additional contribution to 
the struggle ot the popular movement for the democratization of the Armed Forces. 
lt ills on the people, especially the new generation, to make these positions 
eir weapon; to struggle along with the draftees so that democracy may enter 


i. The 1970 military regulations of the Junta. In October 1980 the ND govern- 


t proceeded with issuing presidential decree number 982/80 which officially 
t shed the same regulations of the Junta, 20-1, with some minor modifications 


eology and changes that, however, did not alter its deep reactionary 
ince in any way. thus, in essence, the Junta regulation 20-1 remained the 


The PASOK government, despite its preelection statements, has not yet pro- 
eeded ¢t hanging 20-1. Thus, until now, the reactionary position created by 
Right remains untouched. Today, almost two years since the clearcut popular 
ision for change, all the regulations of SK [Military Regulation] 20-1 that 
tain and encourage every arbitrariness at the expense of every subordinate, 
it trample on the entrenched constitutional rights, that aim at the tearing 
wn of the individuality of the people's children, continue to be in effect and 
ire applied in the Armed Forces of the country. 





new SK 20-1 must be submitted to debate and approval by the Chamber of 
D | 


nd 1 — lwrea n neon 4 ' Ke, D a “i 3 .21 Aarraool chaiid 
ities and the procedure of its sanctioning by |} presidential decree} should 


The new regulations must be written in the vernacular, in a simple and clear 














law, Openly and oftictally, the intention of the ruling class to use the Army as 
the protector of its interests, that is, of the capitalist social system, of 


the exploitation of the people and the selling out to the American and NATO 


imperl ilists. 


fhe unconstitutionality of this article that even interferes in matters of per- 
sonal beliets is evident (Paragraph 3: "ideologies which aim... etc."). 


fhe points of Paragraph 1, which refer to the social regime, must be abolished. 
The same must be done to the “internal enemy" which is none other than the 
popular movement. It is known, on the other hand, that the black colonels 
[Junta] invoked "the protection of the country from internal enemies" when, with 


the inspiration and aid of the Americans, they abolished the democratic freedoms. 


Under pretext of the provisions of Paragraph 4, which prohibits any political 
activity whatsoever, it is possible for any action or expression, which is 
lisliked, to be characterized by the leadership as "political" and be prohibited 
(reading of newspapers, complaints about meals, etc.). 


fhe provisions of this paragraph should be abolished. 

ihe provisions of Paragraph 5, as they are formulated, express the philosophy of 
the Right which wishes to make of the ED [Armed Forces] a blind and irresolute 
executive tool. 


On the other hand, a serious problem is created with unlawful orders. For this 
reason it must be emphasized at this point that orders whose execution constitute 
i crime, especially when they are turned against the people and their freedoms, 
must be exempted. In these cases, the military should have the right to refuse 

4 


to obey. The recent history of our country demancs such a distinction in the 


] ] ' 


‘le 1, "Mission of the Army,” in general, and in the entire 20-1, the 
emocracy'’ is not mentioned even once, which is not unnatural, as it 

Jes a Junta regulation. 

fo this paragraph, the following must be added: 

That the ED are in the service of democracy and the people and their only 
nission is the defense of national independence and territorial integrity of the 


vuuntry and the safeguarding of democracy and popular sovereignty. 


[he basis for the duties of the military is the absolute devotion to democratic 
laws. 


3}. The military have the same constitutional rights as all other Greeks. 
Article 2--Military Virtues 


In this article there is a repetition of the "Greek-Christian ideais" of the 
Junta and any reference to democracy and the people is studiously avoided. 














} 
4 


ry 
hal 


liad 


Try 
ha 


Co 


PSe 

















Lf ,T) ild be clearly de! ined in which ises the s ibordinate can retuse [to 


|. When the order is turned against the people; 


When it has as a consequence his criminal responsibility; 


When it clearly involves personal or group vindictiveness or, more generally, 
when it is turned against the individual; 


4. When the order is in evident contlict with the constitutional rights of the 


\rticle 12--Means for Maintaining Discipline 


(fhe means for maintaining discipline are almost exclusively punishments "without 
pardon,’ while, on the coritrary, discipline must be, as much as possible, a2 matter 
tT cor lence 


Paragraph 3, where [political] ideologies, drunkenness and gambling are mentioned 
together as being moral defects that must be "restrained," is unacceptable under 


iny condition. 
iragraph 4 must be abolished. The unconstitutionality of the regulation is 
emphasized at the outset. Military personnel must be free to read and to have 
possession any printed matter, newspaper, magazine or book, whether 
inside or outside the barracks. 

he precept of constant movement and activity is based on Paragraph 5, with the 
known violations of free time and rest, the exhausting violations of programs, 
Duties and Military Conduct 


icle 13--General Duties of Military Personnel 


Here again no mention is made of democracy and the people. 





\rticle 15--Military Conduct 
he mduct of the military must reflect in its contents and its forms the 
mission of the Army as the guardian of national independence and popular 
vereignty, especially in the training, the enlightenment and the political 
nduct. Consequently, military conduct must serve this purpose and not the 
militarization" of the individuals, which actually aims at forming instruments 


‘ 


carrying out orders with no will of their own. 
fjition it must reflect: 


An improvement in the level of the quality of training and of the instructors. 








etiort tor tne educational improvement of! tne sOidlier is in immediate 


iry complement of military training. 
‘ ‘ t ‘ 1 , - - . 
ition r the conscripted youths in the spirit otf the ideals of democracy, 
ependence, the tighting traditions ot the Greek people, peace a! 
’ with al | peop le 
irt |ll--Rules of Military Behavior 
t 6, which concerns the salute, establishes compiicated and pointless 


ictions. It must be revised and simplified in its entirety. (For example: 
iraphs 8, 21, 25, 27, 28, 29, 30). Paragraphs 9, 10, 17, 18, 19, 20, 24 
e abolished as being totally pointless. 


iragraphs 34 and 35 must be abolished as well because they establish differences 
service academies. 
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iragt 19, the addressing of a soldier must be such as to improve the 
wards him and respect for him. The soldier should be addressed by 
irname or the particular title of his specialty and addressing one by 


f in Yummv'’ must ‘ease ti ly 
i! Ailes All i imum y Must cease entirely. 


Ltte reports must be drawn up in the vernacular. 


ers should be allowed to submit written reports. 





perior must be required to listen and receive the report of the soldier . 
wh reporting to him. 


trrgyy 4 


ter VIII--Appearance and Behavior 


lish that civilian attire can be worn by off-duty soldiers. Whether he 


off-duty should be his own choice. This 
ne today, but it must be codified in SK 20-1. 


ae a : , 
WeA i unltorm or clvliilan attire when 


+--General Rule > Tor Otf-Duty Behavior 


<t must be such as not to create the impression that the officer corps 


stitute something separate from the people and should not create an elitist 


+ , 
+ — ¥ HDif l nS 
M the prohibitions of this article are of unconstitutional character. 
rE wé pr Dp Se 
t flitary can, during their off-duty time, participate ir 











itical meetings and political or labor union demonstrations when wearing 
llian attire. 


ections b, c, d must be abolished. In place of these prohibitions the following 


mst be enacted: 


he military can freely publish articles, studies, etc., give lectures and 
express their opinions, with the exception of clearly military secrets. 


Conseripts can belong to labor unions, intellectual organizations, etc. in 
which they were members as civilians. 


Part lV--Leaves and Transfers 


The articles relating to the above, instead of being favorable to the draftees 
because they relate to a very real need of theirs, turn the right to leave, by 
means of undemocratic rules, restrictions and vagueness, into an unsure 
favoritism that leaves the way open to psychological pressures, partialities, 


in weneral, the leave must be sanctioned as a right for military personnel, 
while naturally taking into consideration the needs of the service (Article 42, 
Paragraph 1). 

(he undemocratic restriction which requires that 15 days must elapse after the 
end ot sanctions requiring imprisonment as a premise to the granting of leave 
(Article 45, Paragraph 5, Subparagraph 2) must be abolished. 


fo clarify the situations in which the YEThA [Ministry of National Defense] can 
prohibit the granting of leaves or cancel leaves and abolish the prohibition 
for the granting of leaves during the preelectoral period. 


o increase the days of ordinary and short leave and to halt the withholding of 


pay for leave days. 


extend leave periods for university students and students of all grades and 
to enact similar leaves for the other categories of draftees (labor, professional, 





'o lower the limit from 9 months to 6 months as the premise for granting ordinary 
leave (Article 38, Paragraph 2). 


clarify the distinguished actions for which special award leaves are granted 
ind to generalize their use. 


» clarify and increase the percentage of those on leave at a given time 
rdinary or short leave). 


To recognize travel expenses as a right for all types of leaves without exception. 


The validation of leave papers by the provost marshall's office has no practical 


purpose and should be abolished. 








it has been applied until now as a means of checking the movements ot military 
ersonnel even during their leave pertod. 
Lope? Cy 


, Two-Hour Extension, Overnight Pass 


larify the rules and modify them in order to ensure more time and freedom 
ft movement in the unit's area, 


(he 2-hour extensions should be in effect for all those on liberty and the 
percentages of overnight passes should be increased. 


fhe right ot the commanders to dictate the rules of these leaves (Articles 35, 36). 


Article 50, Paragraph 4 
it permits discretion tor the use of the military in strikebreaking operations. 


fo include a specitic paragraph which states that the use of the Army as a 
breaking apparatus is forbidden. 
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Part V--Punishments--Grievances 


In the chapter on punishments there are undemocratic rules, many of which come 
into open conflict with the Constitution, such as the punishmert of imprisonment 
| ‘ved in the stockade or military prisons, which entails the actual 
leprivation ot individual freedom. 


~ 
- 


Democratic convictions are presented in SK 20-1 as offenses in general and 
‘pecial measures are taken for punishment such as the reduction in rank of 


mmissioned otficers, etc. 


exercise ot fundamental constitutional rights such as being informed, 
in the press, membership in associations, unions, etc. are considered 





ttenses while the authoritarian spirit is expressed, among other things, with 
tatements such as: "The meting out of punishment is not only a right, but is 
17 } ‘ . \ fA 19 ’ - - , . £ ‘ ~ 

ictually a duty of the superiors” or “the lack of malice or premeditation does 
’ we t t :} } *? " 

1O itigate punishable acts. 

Of course, not all the points which complete the above picture can be included 
ind these, in conjunction with the arbitrariness and abuse of authority, 

ictically annul the rights of the soldier. 


the meantime, we must take a firm stand on the main points that must be 


bile? ded 

Article 61: To abolish the power of imposing disciplinary sanctions for acts 

trl i b r 1a | Ourts. 

\rticle 62: To Paragraph 2a. should be added that insulting a person constitute: 
ffense; in other words, make Paragraph 2a. (3) more substantial. 














iat the circumstances (1) and (2) (grumbling, indifference, etc.) in Paragraph 
imended and the circumstance (3) which relates to finding fault and 


zinv orders be abolished. 


‘aragraph 2c. must be met in the spirit of the observations made on Article 25 


m Prohibitions 


\rticle 63: Paragraphs 2 and 3 (duty to mete out punishment, absence of malice, 
etc.) must be abolished and the possibility of defense of the accused strengthened 
he testimony of witnesses, etc. Measures should be provided for the punish- 
ment of the violators of these guarantees (Paragraph 8). 


Article 64: To abolish the role assigned to the officers to police the soldiers. 
this role is not acceptable to the officers themselves and, consequently, the 


marorirys loes not entorce it. 


Article 65: Paragraph 13. It is unacceptable that disciplinary sanctions 
should be served in military prisons. This rule must be abolished. 


Article 66: Table 1 of Article 66 delineating the disciplinary jurisdiction over 
ftticers and warrant officers must be amended according to Chapter LXX where the 
ibolition of the punishment of hard and ordinary imprisonment for disciplinary 


lenses 1S proposed. 


we 


hapter LXX--On Disciplinary Sanctions in General 


‘confinement in prison is a punishment that is imposed by the courts. It is 
proposed to abolish the hard and ordinary prison confinement for officers and 


enlisted men. 


he disciplinary jurisdiction over officers and enlisted men should be reduced 
it least by halt. 


\rticle 68--Types of Punishment 


establish the measures for the imposition of sanctions on those who impose 
punishments that are more severe or not included under the Regulations. 


Certain rules whereby noncommissioned officers are demoted or reduced in rank 
d be abolished, especially those of Paragre.vh 21d, e, f and radically 
mend the remaining rules on the subject. 


\rticle 69: Table 2 of Article 69 where the disciplinary jurisdiction over 
enlisted men is defined should be amended in accordance with Chapter LXX wherein 
the abolition of the hard and ordinary imprisonment for disciplinary offenses 


proposed. 


Article 74: Paragraph 6 which provides for the requirement of the punished to 
report the completion of his punishment should be abolished. 


a= 


Articel 75: Paragraph 3 of Article 75 provides that: "Those on ordinary leave, 
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ol! ire punished by imprisonment, may be, if the offense committed is very 
ri , returned to their unit, cancelling their leave, or serve their time 
‘ } i? 4 . 7... . " 
the stockade of the provost marshall. must be definitely removed. 
is iragraph leaves a wide margin for arbitrariness. who is to judge whether 
rhe tfense is serious? [If it is a case of a criminal violation, civil courts 
‘ ; T’ ; . 4 ; hh ¢ 7 : . ' c ~ 4; fo 
risdiction The confinement in the provost marshall’s stockade is 
rT v > | 
t ~-AULC 
{'} . r { -—({. fey nicrcesc 
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\! st all the articles ot the chapter need radical amendments in order: 


l. For the subordinate not be required to carry out an illegal order first and 


later (Article 76, Paragraph 1); 
it the right to submit grievances which concern other draftees (Paragraph 3) 
’ t re Oy] ized; 


it the right to submit written grievances be recognized for draftees as 


+. That the subordinate be able to comment on the consequences of the actions 
ibout which he is complaining (Article 77, Paragraph 1); 


it the subordinate not be punished in the event he does not submit well- 
ictual” grievances, but his ability to express himself, his knowledge 
‘gulations, etc. (Article 77, Paragraph 2) should be taken into consideration 


gating circumstances; 


6. That the subordinate not be punished if he persists in his grievances after 
hey have been judged to be without foundation; 


have the right to direct his grievances up to Division Headquarters 
illy, and to the minister of Defense, in a written report through the 

















MILITARY NETHERLANDS 


»TRUCTURE, MISSION OF NATIONAL TERRITORIAL COMMAND 
The Hague ONS LEGER in Dutch Jun 83 pp 58-66 


Report by Mayor N. van der Louw, Head of the Information Section of the NIC 
(National Territorial Command): "The National Territorial Command: A Forgotten 


| 


_Text On Saturday 18 December 1982 the daily newspaper 

DE TELEGRAAF suggests in an interview with the National 
ferritorial Commander Mayor General C.E. Cohen that the 

NTC is actually a forgotten army. Forgotten because at- 
tention is usually focused on the NATO contribution of our 
army: the First Army Corps. Although the over 9,000 mili- 
tary and civil servants who serve in the NIC in peace time 
don‘t share this view at all, it is a fact that some igno- 
rance still exists as to the multiplicity of tasks which 
have to be planned and carried out by the command in peace, 
crisis and war time. It is hoped that this article may 
contribute toward a better understanding. 


The NTC 1s a young command; it arose in 1975 after the staffs and units of the 
East, West and South Territorial Commanders had been joined together. As a sub- 


livision of the Dutch Army [KL it comes under the jurisdiction of the Land Forces 


In peneral it can be said that the National Territorial Command is charged with the 
planning and execution of the following main tasks: 


--Territorial protection of the Netherlands territory which in peacetime is limited 


to the KL objectives; 


-Mobilization of the KL as well as related matters such as allocation of person- 
nel, logistic activities, retraining exercises, courses, etc; 


--Civilian-military cooperation, consisting of: 





*See also: "Our Military Force, part 2: The Dutch Army” in OUR ARMY, Feb.83 pp 86 cf. 
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